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Disclosure Form (Attached to the OIC Commissioner Order No.71/2563)
Information Disclosure of Life Insurance Companies

Part 1: To certify correctness of disclosure

The Company has reviewed the information disclosure with caution and
certifies that it is complete, true, and not misleading or lack of significant information.
The Company certifies the correctness of all information disclosure.

Position....Chief Executive Officer..............
Disclosure on..28..November...2025...

Information for the Quarter..3..Year 2025......
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Capital Adequacy

The Company monitors the solvency capital in compliance with the requirements from the OIC.

Thailand has implemented RBC regulation since September 2011. In December 2019 the RBC regulation was updated
with the implementation of RBC I, which updates and enhances the capital standards to be more comprehensive.

The key metric used by the regulator is the Capital Adequacy Ratio (“CAR"), defined as Total Capital Available (“TCA”)
divided by Total Capital Required (“TCR"), which needs to remain above the supervisory CAR to maintain financial strength
and avoid potential regulatory intervention.

The Company holds additional capital in excess of the TCR to comply with its internal capital requirements. This ensures
that the Company’s CAR will remain higher than 140% even after a shock that is expected to occur once in 10 years.

The table below illustrates that throughout the year, the Company has a strong capital position that is significantly above
the supervisory CAR of 140%.

Unit: Million Baht

2025 2024 2025 2024 2025 2024
398 404 466 357 456 371

Description

Common Equity Tier 1 Ratio (%)

Tier 1 Ratio (%) 398 404 466 857 456 371

Capital Adequacy Ratio (%) 398 404 466 357 456 371

Total Capital Available 165,492 170,679 188,721 159,214 186,725 166,368

Total Capital Required 41,557 42,216 40,486 44,646 40,964 44,882
Remarks:

According to the OIC's RBC capital valuation of Life Insurance Companies, the Registrar may determine the necessary
procedures to manage companies with a CAR below the supervisory CAR.

The above items use a Fair Value approach according to the OIC’s Notification on the Valuation of Assets and Liabilities of Life
Insurance Companies and RBC capital is valued according to the OIC’s Notification on the Valuation of Assets and Liabilities
of Life Insurance Companies.

Quarter 2 is 6-month accumulated operating results and Quarter 3 is 9-month accumulated operating results.

AIA company Limited
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Introduction

1.1

Purpose and Background

According to the Notification of the Insurance Commission Re: Life Insurance Company’s
Corporate Governance B.E.2562 effective on August 25, 2019 (the “Notification”), this
Corporate Governance Framework is mandated to be established to assist a company’s
Board to realize and understand their roles, duties and responsibilities as the leaders of the

organization who must oversee that the company has a sound management system.

The Chief Executive Officer (the “CEO”) and the Executive Committee (the “EXCQO”) of AIA
Company Limited (“AlA Thailand” or the “Company”) believe that strong corporate governance
is essential for delivering sustainable value, enhancing a culture of business integrity and
maintaining stakeholder confidence. As such, the CEO and the EXCO are committed to high
standards of corporate governance and the implementation of good practices across all

functions in the Company.
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2. Scope
2.1. Scope
This document describes the Corporate Governance Framework (the “Framework”)
applicable to AIA Thailand. This Framework covers practical guidelines for EXCO members.
2.2. Interpretation and Application
In this Framework, the following rules of interpretation apply unless otherwise specified:
(a8 Headings are for convenience only and do not affect the interpretation of this
Framework
(b)  The singular includes the plural and vice versa;
(© Words “such as”, “including”, “particularly” and similar expressions are not used as, nor
are intended to be interpreted as, words of limitation;
(d)  When the day on which something must be done is not a business day, it must be done
on the following business day; and
(e) If there is any conflict between the body of this Framework and its appendices,
schedules, attachments, and other documents, the terms of the main body of this
Framework will prevail.
2.3. Consultation

This Framework has been consulted with the following parties as per the Group Corporate
Policy Governance Standard (“CPG Standard”)

General Counsel
Chief Risk Officer
Director of Compliance

Director of Enterprise Risk Management
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3. Main Provisions
3.1. Mandatory and Minimum Requirements
This Framework is developed to provide practical guidelines to assist EXCO members in
understanding their roles and responsibilities to oversee AlA Thailand’s sound management
system and good corporate governance to attain long-term operational performance,
credibility and sustainability which comprises of:
1) Formulating directions, policies and strategies of AIA Thailand;
2) Overseeing to ensure that AIA Thailand has in place effective procedures and system
to control, monitor and audit; and
3) Following up and supervising the operations of AIA Thailand.
3.2. Roles and Responsibilities
3.2.1 The EXCO of AlA Thailand
AlA Thailand is a branch office of AIA Company Limited (“AlA”), which is incorporated in Hong
Kong. AlA’s ultimate holding company is AIA Group Limited (“AIA Group”), a company
incorporated in Hong Kong and listed on the Stock Exchange of Hong Kong Limited. The
Board of Directors of AlA (“the Board”), has delegated the general operations of AIA Thailand
to the CEO of AIA Thailand, who in turn has sub-delegated his authority to the EXCO of which
he is the Chairman. According to the definition of “Company’s Board” in the Notification, the
EXCO is considered as the Company’s Board in the case of AlA Thailand.
3.2.2 Responsibilities of the EXCO

The key responsibilities of the EXCO are:

a) Providing direction on the governance and management of AIA Thailand operations,

staff, performance, risk and controls;

b) Developing business plans, budgets and company strategies, and ensure their

smooth implementation; and

¢) Ensuring fair treatment of customers throughout the life-cycle of AIA Thailand

products.
The EXCO shall carry out the following:

a) Providing oversight of AIA Thailand corporate governance arrangements to ensure

they remain robust and appropriate;

b) Reviewing overall business planning and performance and their contribution to the

delivery of AIA Thailand objectives and targets;

c) Supervising the execution of AIA Thailand strategies;
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3.2.3

d) Ensuring the effective and efficient delivery of AIA Thailand business;
e) Coordinating the work of the various committees and departments in AIA Thailand;

f) Determining the allocation of resources to ensure that business performance and risk,

compliance and audit controls are addressed effectively;
g) Communicating AlA Thailand objectives and priorities to staff and other stakeholders;

h) Leading and promoting change to secure improved performance, including

successful delivery of major programmes and projects;
i) Establishing operational policies and plans consistent with AIA Group;

j) Ensuring that applicable legislations, regulations and statutory standards are
complied with;

k) Ensuring the appropriate state of business continuity preparedness in AIA Thailand,
and that policies and strategies are in place for the continuation of critical business

functions;

I) Overseeing AIA Thailand information disclosures to the public relating to corporate

governance in accordance with applicable laws and regulations;

m) Ensuring financial statements are prepared accurately, reliably and disclosed
adequately and promptly to the public and regulators in accordance with applicable

accounting standards and regulations; and

n) Performing such other functions as may be delegated from time to time by the CEO

or the Board.

An EXCO member must not work full time for another company, unless the EXCO views that

the full-time work for the other company does not impact to the work at AIA Thailand.

The EXCQO’s Conduct of Meeting

The EXCO has meeting at least six times per year. The meeting agenda covers monitoring
and evaluating of operations to ensure compliance with regulations as well as relevant
governance policies. Other than in exceptional circumstances, an agenda and accompanying
meeting papers should be sent in full to all members of the EXCO in a timely manner before
the intended date of a meeting of the EXCO.

Meetings of the EXCO may be in person or held through electronic means and all
contemplated actions of the EXCO, whether in person or held through electronic means, may
be taken by the EXCO through a simple majority vote of those members present or voting
through electronic means and forming a quorum in each case, provided in each case notice

is provided to each member of the EXCO.
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3.24

3.25

The procedures and processes of the EXCO shall be determined by its members and
overseen by the EXCO’s secretariat. The secretariat shall be responsible for assisting the

Chairman in administering the business of the EXCO.

Full minutes of the EXCQO’s meetings shall be kept by the secretariat, and such minutes shall
be available for inspection at any reasonable time on reasonable notice by the EXCO or the
Board.

The secretariat shall be responsible for recording and maintaining the minutes of all meetings
of the EXCO. Minutes of meetings of the EXCO shall record in sufficient detail the matters
considered and recommendations reached during meetings of the EXCO. Draft and final
versions of minutes of such meetings should be sent to all members of the EXCO by the
Secretariat for their comment and records respectively, in both cases within a reasonable time

after such meetings.

Performance Evaluation of Members of the EXCO

AlA Thailand undertakes performance evaluation of its members of the EXCO on an ongoing

basis according to Performance Development Dialogue (“PDD”) throughout the year.

AIA Thailand Structure

um =[=]=]-]=]=

a) Chief Executive Officer

Responsible for leading AIA Thailand to be successful in business and management
strategies to harmonize with AIA Group's vision of being a pre-eminent life insurance
provider in Asia Pacific and its purpose of driving social and economic development

across the region.

b) Chief Financial Officer

Responsible for overseeing financial strategies as well as strategic business plans and
corporate projects of the company for future business growth. This includes financial
reporting, business analysis, and budgeting. Also, to provide consultative support for

initiatives planning through financial and management information analysis. In addition,
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c)

d)

e)

f)

)

to manage departments of Actuarial, Real Estate, Distribution Administration &

Management Information, and Project Management Office to support the business.

Chief Investment Officer

Responsible for formulating and recommending the overall investment plan and asset
allocation strategy and implementation of the asset allocation and yield enhancement
strategies to maximize investment portfolio with proper risk management to support

insurance products & asset liability management.

Chief Risk Officer

Responsible for the development of relevant risk and compliance framework, policies and
procedures and overseeing the implementation of an effective risk assessment and

compliance program. Engaging with key business stakeholders to ensure key regulatory,

ethical, financial and operation risks (including emerging risks) are identified and
properly managed and ensure compliance with all regulatory requirements.

Chief Agency Officer

Responsible for driving the sustainable growth of the agency business and developing

short-term and long-term business objectives and targets. Driving agency transformation
and enhancing agency force’s engagement through enhanced service levels and ongoing

sales initiatives.

Chief Healthcare Officer
Responsible for overseeing the planning, development and execution of product strategy,

marketing, corporate communications and branding initiatives. The primary responsibility
is to generate revenue by increasing sales through efficient marketing strategy for the
entire organization, using market research, pricing, product marketing, marketing

communications, advertising and public relations.

Chief Marketing Officer

Responsible for overseeing the planning, development and execution of an organization’s
product strategy, marketing, branding and advertising initiatives. The primary
responsibility is to generate revenue by increasing sales through efficient marketing
strategy for the entire organization, using market research, pricing, product marketing,

marketing communications, advertising and public relations.
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h)

k)

Chief Human Resources Officer

Responsible for driving the development and execution of AIA Thailand’s people strategy
to support the company’s business growth, focusing on talent and leadership
development, succession planning, as well as organizational and performance
management. Managing overall HR activities to ensure that all AIA policies / procedures

properly adopted and executed efficiently and effectively.

Chief Strategic Bancassurance Alliance Officer

Responsible for managing the relationship with AlA’s Thailand’s strategic bancassurance
partnership including formulating and executing strategic plans to support the growth,
profitability and operational objectives within the regulatory framework as well as
synergizing teams’ capacity to leverage the relationship management with partners of AIA
Thailand. Providing leadership, directions to the team to meet short, medium and long-

term financial goals and ambitions.

Chief Strategy and Digital Officer

Responsible for leading the development and execution of corporate strategy as well as
digital strategy to drive the digital transformation roadmap for successful adoption of
digital technologies across the entire business.

Chief Corporate Solutions Officer

Responsible for overseeing the Corporate Solutions business unit, which includes
distribution, underwriting, pricing, products, front operations, and operational systems for
Group Insurance and Pension. Develop and execute all strategies and action plans,
maintaining good relationship with business partners, and synergizing team’s capability
to build Corporate Solutions business growth for AIA Thailand.

Chief Life Officer

Responsible for leading the team to achieve operational excellence and supporting
distributions to achieve company objectives, business growth targets and financial goals.
Focus on accomplishing the highest level of services with quality that exceeds customers’
expectation. Execute transformation and digital initiatives to enhance efficiency,
streamline process and minimize risk and potential fraud to deliver better experiences for

customers and distributions

m) General Counsel

Responsible for providing strategic legal advice and direction, overseeing the legal and

regulatory requirements of AIA Thailand to ensure robust and appropriate risk
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3.2.6

management and governance as well as managing and developing the legal team to

support our business strategy.

Management Committees

The EXCO, as deemed necessary, is empowered to form management committees to
execute some of its responsibilities or steering committees, taskforces, workgroups to provide

oversight on or carry out specific task or projects.
The main management committees are:
a) Investment Committee (“IC”)

The IC provides oversight on the management, performance and governance of

AlA Thailand’s investment portfolios. The members of IC are:
1. Chief Executive Officer

2. Chief Investment Officer

3. Chief Financial Officer

4. Chief Risk Officer

5. Chief Actuary

b) Asset Liability Committee (“ALCQO”)

The purpose of the ALCO is to provide oversight of Asset Liability Management
(ALM) policies, processes and controls and the implementation of ALM decisions
and Strategic Asset Allocation processes. The ALCO shall ensure that the
Company holds sufficient assets of appropriate nature, term and liquidity to enable
such entities to meet its liabilities as they become due. The members of ALCO

shall be appointed by the CEO, which are:
1. Chief Financial Officer

2. Chief Risk Officer

3. Chief Investment Officer

4. Chief Actuary.

c) Pension Investment Committee (“Pension IC”)

The Pension IC reviews the investment policies of the pension business and

monitors the allocation and performance of funds. The members of Pension IC are:
1. Chief Investment Officer
2. Fund Manager

3. Head of CS Pension Department
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4. Director of ERM Department

5. Pension Fund Managers

d) Operational Risk Committee (“ORC”)

The ORC provides oversight on non-financial risk management activities within AIA
Thailand in order to ensure operational risk management policies and programmes
are in place and are appropriately and consistently followed. The members of ORC

are:
. Chief Financial Officer

. Chief Risk Officer

. Chief Agency Officer

. Chief Human Resource Officer

. Chief Strategy and Digital Officer
. Chief Life Officer

. General Counsel

0 N o o0~ W N P

. Director of Compliance

e) Financial Risk Committee (“FRC”)

The FRC provides oversight and reviews financial and insurance risks for AlA
Thailand. These include assessing market and insurance risks, AIA Thailand
balance sheets, liquidity and the adequacy of capital position. The FRC also
ensures that appropriate financial risk policies are in place. The members of FRC

are:
1. Chief Executive Officer
2. Chief Financial Officer
3. Chief Risk Officer

4. Chief Investment Officer

5. Chief Actuary

f)  Serious Complaint Committee (“SCC”)

The purpose of the SCC is to make decision on how to handle serious complaints,
develop policies to manage serious complaints, and to monitor communication and

results. The members of SCC are:
1. Chief Actuary
2. Chief Life Officer

3. General Counsel
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4. Chief Agency Officer or representative
5. Chief Risk Officer

6. Director of Compliance

g) Claims Committee (“CC”")

The Purpose of the CC is to approve claims assessor limit, including ex-gratia
payments. The members of CC are:

. Chief Life Officer

. Chief Financial Officer

. Chief Risk Officer

. Chief Healthcare Officer
. Chief Actuary

. Head of Health Claims

N~ o o0~ WO N P

. Head of Life Claims

h) Anti-Money Laundering Committee (“AMLC”)

The objective of the AMLC is to consider matters relating to AML/CTF and to make
appropriate decisions in accordance with the Anti-Money Laundering Act, the
Counter-Terrorism and Proliferation of Weapon of Mass Destruction Financing Act
or any subsequent related legislation and regulation as well as with the AIA Group
Policy and Guidelines on Anti-Money Laundering and Counter Terrorist Financing
and Economic Sanctions. The members of AMLC are:

1. Chief Risk Officer
2. Chief Life Officer

3. General Counsel

i) Intermediary Disciplinary Committee (“DC”)

The Objective of the DC is to provide oversight of the effectiveness of the
investigation, including identifications of root cause and control weakness, portfolio
analysis and execution of penalty and remedial actions relating to intermediaries’
misconduct within AlA Thailand. This is to ensure the investigation and disciplinary
action relating to intermediaries’ misconduct are properly executed and handled to
avoid non-compliance with laws / company’s policies and procedures and to avoid

any adverse impact on company’s reputation. The members of DC are:
1. Director of Technical Operations

2. Director of Financial Controller
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3. Director of Enterprise Risk Management
4. Director of Compliance

5. Associate Director of Legal

i) Intermediary Appeal Board (“AB”)

The Objective of the AB is to provide for appeal by an Intermediary against a
penalty imposed by the Intermediary Disciplinary Committee. The members of AB
are:

1. Chief Financial Officer
2. Chief Risk Officer
3. Chief Life Officer

4. General Counsel

k) Employee Disciplinary Committee (“EDC”)

The Objective of the EDC is to provide oversight of the handling incident relating
to violation of code of conduct and whistleblowing relating to AIA Thailand staff.
This is to ensure the investigation and disciplinary action relating to misconduct are
properly executed and handled to avoid non-compliance with laws / company’s
policies and procedures and to avoid any adverse impact on the company’s

reputation. The members of EDC are:
1. Chief Financial Officer
2. Chief Risk Officer

3. Chief Human Resource Officer

I) Product Development Committee (“PDC”)

The objective of the PDC is to provide overall direction of Company product
strategy, product development and pricing, sales offering process, post-sales

monitoring, including risk review and prioritization. The members of PDC are:
Chief Executive Officer

Chief Marketing Officer

Chief Healthcare Officer

Chief Financial Officer

Chief Investment Officer

Chief Agency Officer

Chief Strategic Bancassurance Alliance Officer

© N o g »~ w D P

Chief Corporate Solutions Officer
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3.2.7

9. Chief Life Officer

10. Chief Risk Officer

11. Chief Strategy & Digital Officer

12. Chief Actuary

13. General Counsel

14. Director of Information Technology

15. Director of Product & Proposition

The Audit Committee

The Board has established the AIA Company Audit Committee (“Audit Committee”) to review
and monitor audited financial statements, reports from Group Internal Audit, report on litigation

updates and other matters escalated to the chairman of the audit committee of AIA Group.

Within the context of AIA Group’s control framework, the Internal Audit function is an
independent risk assessment function and responsible for providing assurance on risk
management, governance and internal control systems to the Board. The Audit Committee
ensures that the Internal Audit function has adequate follow-up processes in place to make

sure that recommendations raised in internal audit reports are dealt with in a timely manner.

The Audit Committee normally meets privately with the external auditor and AIA Group

Internal Audit without management being present at least twice a year.

The members of Audit Committee are Independent Non-Executive Directors, Executive

Director and Group Chief Financial Officer

Financial Oversight Committee

The Financial Oversight Committee (“FOC”) is established by the Board and authorized by
the Audit Committee to provide an independent review of the effectiveness of the financial
reporting process and the internal control system of AIA Thailand. The duties of the FOC
include review of financial information, oversight of the Company’s financial reporting system

and internal control procedures, and management of external auditor relationship.

The members of the Thailand FOC are appointed by the AIA Group Audit Committee. The

members of FOC are:
1. Group Chief Financial Officer

2. Group Head of Tax
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3.2.8

3. Group Senior Regional Counsel

Risk Management and Internal Control

The core of AIA Thailand’s business is accepting, pooling and managing risk for the benefit
of policyholders and shareholders. Effective risk management is a key driver of value.
Accordingly, AlIA Thailand does not seek to eliminate all risks but rather to identify, understand

and manage them within acceptable limits to create long-term value.

AIA Thailand manages risk by adopting a “Three lines of defence” governance model. The
objectives are to ensure that an independent system of checks and balances is in place to
provide assurance that risks are governed properly. The EXCO retains overall responsibility
for oversight of the AIA Thailand’s risk management activities. All business unit managers and
executives are accountable for ensuring their business functions always operate within the
Risk Appetite set by the EXCO. This is done by identifying the risks associated with their
activities, understanding and seeking to manage and mitigate them effectively and achieving
appropriate returns for the risk taken.

AIA Thailand’s Risk Management Framework provides the structure for identifying,
quantifying, mitigating and reporting risk across the company. The Risk Management and
Compliance function provides assurance to the EXCO that this framework is appropriate and
effective.

All risks that are undertaken by the Company are backed by appropriate levels of capital to
support the ongoing business and to protect policyholders. While the Company seeks capital
efficiency, AlA Thailand does so within acceptable levels of risk without compromising either

financial strength or the requirement for appropriate returns.

AlA Thailand maintains a robust risk management and compliance framework which includes
an independent system of checks and balances to provide assurance that risks are identified,
assessed, analysed, prioritized, managed and governed properly. The framework clearly
defines the respective roles and responsibilities of the EXCO, the Risk and Compliance
function and the Internal Audit function. The Risk and Compliance and Internal Audit functions
report functionally to AIA Group Risk and Compliance and AIA Group Internal Audit
respectively. Both functions administratively report to CEO (Please refer to AIA Thailand

Structure under clause 3.2.5 for reference).

In additional, AlA Thailand has the following policies in place.
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Conflict of Interest

A position at AIA Thailand cannot be used for inappropriate personal gain or advantage to
anyone or a member of family. Any situation that creates, or even appears to create, a conflict
of interest between personal interests and the interests of AIA Thailand must be appropriately
managed. Conflicts of interest whether potential or actual conflicts must be reported to the

channel arranged by AIA Thailand.

Whistleblowing Standard

AIA Thailand maintains a comprehensive Whistle-blower Program, which is designed to
handle reports of misconduct and inappropriate behaviour. Employees who are aware of
possible wrongdoing within AIA Thailand have a responsibility to disclose that information to
management. Reports are taken seriously and investigated confidentially. Employees or other

individuals will not suffer retaliation for reporting any suspected wrongdoing in good faith.

Anti-Corruption Standard

During the course of doing business, employees and other persons representing AlA Thailand
are prohibited from offering, paying, promising or authorizing (directly or indirectly) any bribe,
kickback or other payment or benefit with corrupt intent or in violation of relevant anti-

corruption laws.

Anti-Fraud Standard

AIA Thailand adopts a zero-tolerance approach towards fraud and expects all employees,
insurance intermediaries, business partners and vendor to act with honesty and integrity. All
suspected cases of fraud will be investigated, and disciplinary procedures enforced, including

prosecution and termination.

Renumeration Policy

Any compensation proposal for an employee should take into consideration external
competitiveness and internal equity and should be prepared and approved as per AlA

Thailand procedures before any verbal or written offer can be made.

Code of Conduct and Business Ethics

The AIA Code of Conduct is the main guideline for AIA Thailand staff. The code of conduct
emphasizes integrity and responsibility to stakeholders including customers, partnership,

shareholders, regulators and communities in which AIA Thailand operates.
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3.3.

3.4.

3.5.

3.6.

Exemptions

Exemptions to the Framework should be requested only in special circumstances, for example
whereby it is required to meet legal or regulatory requirements. The exemption must be
escalated to the CRO and the EXCO accordingly and be supported by a rationale from the

Executives as appropriate.

Approval for the proposed exemption should be received explicitly from the EXCO before the

exemption is treated as authorized.

Breach Management and Escalation

Where AIA Thailand fails to observe a requirement in the Corporate Governance Framework
without prior authorization, this will be deemed as a breach. Breaches should be escalated to
the who will further notify any parties as deemed appropriate. Anyone breaching this
Framework may render himself/herself liable to disciplinary action. Breaches to the

Framework should be notified and reported via incident reporting.

Maintenance, Review and Amendments

Compliance Department is responsible for maintaining this Framework on an ongoing basis
and ensuring the alignment with business practice. This Framework should be reviewed at

least on an annual basis to align with the regulatory requirements.

Delegation of Authority (if applicable) and Other Administrative Matters

Compliance Department is responsible for the administration and revision of this Framework.
This Framework shall be reviewed annually. The Head of Compliance is responsible for

communicating the Framework to the EXCO’s members.

Approvals

This Framework is approved by the EXCO. Where changes not significantly affecting the
provisions of the Framework (e.g. minor wording changes, etc.), the approval for such

changes from EXCO is not required and can be undertaken unilaterally by the CRO.

Page 19 of 21




Appendix — Relevant Policies and Regulation

Code of Conduct

AIA Group Anti-Corruption Standard
AIA Group Anti-Fraud Standard

AIA Group Whistleblowing Standard
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e
AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Executive Committee of AIA Company Limited

| have reviewed the interim financial information of AIA Company Limited, which comprises the statement of financial
position as at 30 September 2025, the related statements of comprehensive income, for the three-month and nine-month
periods then ended, changes in Head Office’s equity, and cash flows for the nine-month period then ended, and the
condensed notes to the interim financial information. Management is responsible for the preparation and presentation
of this interim financial information in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”.
My responsibility is to express a conclusion on this interim financial information based on my review.

Scope of review

| conducted my review in accordance with Thai Standard on Review Engagements 2410, “Review of interim financial
information performed by the independent auditor of the entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with Thai Standards
on Auditing and consequently does not enable me to obtain assurance that | would become aware of all significant
matters that might be identified in an audit. Accordingly, | do not express an audit opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the accompanying interim financial
information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34, “Interim Financial
Reporting”.

PricewaterhouseCoopers ABAS Ltd.

e

Sinsiri Thangsombat

Certified Public Accountant (Thailand) No.7352
Bangkok

12 November 2025

PricewaterhouseCoopers ABAS Ltd.

Floors 7, 11, 13-16, Bangkok City Tower,

179/74-80 South Sathorn Road, Bangkok 10120
www.pwc.com/th T: +66 (0) 2844 1000 F: +66 (0) 2286 5050



AlA Company Limited
Statement of Financial Position
As at 30 September 2025

Assets

Cash and cash equivalents
Accrued investment incorme
Reinsurance contract assets

Debt instrument - financial assets
Equity instrument - financial assets
Mutual fund - financial assets
Investment in securities

Derivative assets

Loans and accrued inferest receivables
Investment property

investment in associates

Property, plant and equipment
intangible assefs

Deferred tax assets

Other assets

Total assets

Authorised signature

{Audited and

(Audited and

Date

(Unaudited) Restated) Restated)

30 September 31 December 1 January

2025 2024 2024

Million Million Million

Notes Baht Baht Baht
5 13,610 15,672 17,365
7414 3,185 3,536

15 - 11,166 17,708
7 868,237 - -
7 31,281 - -
7 124,092 - -
7 - 897,160 825,256
6 8,603 8,954 6,683
9 15 16 25
10 29,581 28,001 26,894
8, 20 172 172 172
11 1,250 1,333 1,339
12 3,902 4,125 4,115
1,720 1,849 -

13,20 5,003 4,944 14,263
1,094,880 976,587 917,356

The accompanying condensed hotes to interim financial information are an integral part of these interim financial information.




AlA Company Limited
Statement of Financial Position (Cont'd}
As at 30 September 2025

Liabilities and Head Office's Equity
Liahilities

Borrowings

Insurance contract liabilities
Reinsurance contract liabilities
Investment contract liabilities
Derivative liabilities

income tax payable

Provisions for employee henefits
Deferred tax liabilities

Other liabilities

Total liabilities

Head Office’s Equity

Fair value gains on debt instrument - financial assets

at fair value through other comprehensive inceme, net of tax
Fair value gains on equity instrument - financial assets

at fair vaiue through other comprehensive income, net of tax
Fair value gains on investments measured

at fair value through other comprehensive income, net of tax
Fair value gains on derivative instruments

used in cash flow hedge, net of tax
Fair value losses on deferred cost of hedge, net of tax
Remeasurements of post-employment

benefit obligations, net of tax
Gains on land and building revaluation, net of tax
Insurance finance reserve, net of tax
Reinsurance finance reserve, net of tax
Other reserve
Branch's refained earnings

Unappropriated

Total Head Office’s Equity
Total liabilities and Head Office’s Equity

Authorised signature

Date

(Audited and

{Audited and

{Unaudited) Restated) Restated)

30 September 31 December 1 January

2025 2024 2024

Million Million Million

Notes Baht Baht Baht
14 29,125 22,660 -
15 894,514 783,119 698,189
15 2,012 9 22
49,9286 49,885 50,525

6 2,596 6,553 9,106
1,802 2,025 1,829

4 837 4,892 4,477

- - 6,676

16, 20 18,045 20,645 22,508
1,002,957 889,788 793,332

115,621 - -

4,908 - -

- 35,865 23,026

4,508 3,711 1,883

(1,086) (553) (1,055}

{1,686) {1,686) (1,432)

1,582 1,582 1,527

15 (113,404} (44,226} {(4,089)
15 (15,439) (4,784) -
134 133 125

96,785 96,757 104,038

91,923 86,799 124,024

1,094,880 976,587 917,356

The accompanying condensed notes to interim financial information are an integral part of these interim financial information.




AlA Company Limited
Statement of Comprehensive Income (Unaudited)
For the three-month period ended 30 September 2025

insurance revenue
Insurance service expenses
Net expenses from reinsurance contracts held

Insurance service result

investment income

Gains from selling financial assets
Gains from selling investments

Fair value gains

Net impairment gains on financial assets

Net investment income

Net finance expenses from insurance contracts
Net finance expenses from reinsurance contracts held

Net insurance finance expenses

Net investment income and insurance finance expenses

Finance costs
Other operating expenses
Other revenue

Profit before income fax
income {ax expenses

Net profit for the period

Authorised signature

Date

(Unaudited) (Restated)

2025 2024

Million Million

Notes Baht Baht
15 22,789 21,157
i5 (17,736) (17,560)
(1,721) (538)

3,332 3,058

7.172 6,924

562 -

- 1,687

6,245 2,538

18 57 298
14,038 11,348

11,833 10,527

201 183

12,034 10,710

2,002 638

20 (787) (760)
17, 20 (408) (470)
20 224 185
4,365 2,852

19 885 517
3,480 2,135

The accompanying condensed notes to interim financial information are an integral part of these interim financial information.




AlA Company Limited
Statement of Comprehensive Income (Unaudited) (Cont'd)
For the three-month period ended 30 September 2025

Other comprehensive income (loss)

ltems that will_not be reclassified subsequently to profit or loss
Fair value gains on equity instrument - financial assets

at fair value through other comprehensive income
Items in other comprehensive income not transferred to profit or loss
Income tax relating to items that will not be reclassified
subsequently to profit or loss

Total items that will not be reclassified subsequently to prefit or loss

ltems that will be reclassified subsequently to profit or loss

Fair value gains on debt instrument - financial assets
at fair value through other comprehensive income
Fair value gains on investments measured
at fair value through other comprehensive income
Fair value gains (losses) on derivative instruments used in cash flow hedge
Fair value gains on deferred cost of hedge
Net finance expenses from insurance contracts
Net finance expenses from reinsurance contracts held
Iterms in other comprehensive income transferred to profit or loss
Income tax relating to items that will be reclassified
subsequently to profit or loss

Total items that will be reclassified subsequently to profit or loss

Other comprehensive income (loss) for the period, net of tax

Total comprehensive income {loss) for the period

Authorised signature

Date

(Unaudited) (Restated)
2025 2024
Million Million
Baht Baht
4,585 -
1,483 -
(1,214) -
4,854 -
28,623 -
- 19,930

31 (1,257)

57 266
(2,188) (20,6837)
(657) (1,918)
(224) (1,215)
(5,128) 966
20,514 (3,863}
25,368 (3,863)
28,848 (1,728)

The accompanying condensed notes to interim financial information are an integral part of these interim financial information.




AlA Company Limited
Statement of Comprehensive Income (Unaudited)
For the nine-month period ended 30 September 2025

{Unaudited) {Restated)

2025 2024

Million Million

Notes Baht Baht

insurance revenue 15 68,305 61,954
Insurance service expenses 15 (52,653) (48,717)
Net expenses from reinsurance contracts held 15 (5,712) (2,938)
Insurance service resuit 8,840 10,299
investment income 22,204 21,395
Gains from selling financial assets 7 1,515 -
Losses from selling investments 7 - (958)
Fair value gains 2,624 6,100
Fair value gains (losses} on investment property 13 (2)
Net impairment gains on financial assets 18 178 118
Net investment income 26,534 26,653
Net finance expenses from insurance contracts 15 21,705 24,456
Net finance expenses from reinsurance contracts held i5 414 635
Net insurance finance expenses 22,119 25,091
Net investment income and insurance finance expenses 4,415 1,662
Finance cosis 20 (2,335) (2,273)
Other operating expenses 17, 20 (1,358) {1,444)
Cther revenue 20 723 613
Profit before income tax 11,385 8,757
Income tax expenses 19 2,264 1,727
Net profit for the period 8,121 7,030

Authorised signature

Date

The accompanying condensed notes to interim financial information are an integral part of these interim financial information.




AlA Company Limited
Statement of Comprehensive Income {Unaudited)} {Cont'd)
For the nine-month period ended 30 September 2025

Other comprehensive income {loss)

ltems that wili not be reclassified subseguently to profit or loss

Remeasurements of post-employment benefit obligations
Fair value losses on equity instrument - financial assets
at fair value through other comprehensive income
ltems in other comprehensive income not transferred to profit or loss
Income tax relating to items that will not be reclassified
subsequently to profit or loss

Total items that will not be reclassified subsequently to profit or loss

ltems that will be reclassified subsequently fo profit or loss

Fair value gains on debt instrument - financial assets
at fair value through other comprehensive income
Fair value gains on investments measured
at fair value through other comprehensive income
Fair value gains (losses) on derivative instruments used in cash flow hedge
Fair value losses on deferred cost of hedge
Net finance expenses from insurance contracts
Net finance expenses from reinsurance contracts held
ttems in other comprehensive income transferred to profit or loss
income tax relating to items that will be reclassified
subsequently to profit or loss

Total items that will be reclassified subsequently to profit or loss

Other comprehensive income (loss) for the period, net of tax

Total comprehensive income (loss) for the period

Authorised sighature

Date

(Unaudited) {Restated)

2025 2024

Million Miliion

Notes Baht Baht
- (8)

(7,780) -

1,148 -

1,326 1

{5,308) (5)

113,751 -

- 13,638

995 (369)

(666) CEN

15 (86,472) (25,071)
15 (13,319) (2,271)
{1,288) 1,208

{2,600} 2,612

10,401 (10,448)

5,095 {10,453)

14,216 (3,423)

The accompanying condensed notes to interim financial information are an integral part of these interim financial information.




AIA Company Limited
Statement of Changes in Head Office’s Equity {Unaudited)
For the nine-month period ended 30 September 2025

Beginning balance as at 1 Janvary 2025
’ pective adj from change in ing poficy
EHact of Intiz! adoplion of TFRS 9 Financiat Instniments

Beginning balance afier adfustarent

Profil remittance to Hoad Difice

Employee benefits on shate-based payment

et peofit for e peried

Losses from sefing of Anancial assets

Fair value gains on dabd instrument - Fnandat assets at air value
twough other comprehensive income

Fa¥ value losses on equily inslrument - financial assets at fair value
twough other comprehensive income

Fair value gaias on derivalive stumenls used in cash flow hedge

Fair value Joszes on delerred cosi of hedge

Finance expenses from insurance contracts issued

Finance from reé heid

Itgms in other o profit of koss

ltems in other comprehensive income ransfemed to piofit of koss

income nol

Ending Balance as at 30 September 2025

Beginning balance as at 1 January 2024
3 from change i bng poey

balange after adj
Profit remitiance o Head Cifice
Employee benefils on share-based payment
Het profit for the: pedod
of pest: benefil

Fair valve gains on investments measured al fair value

1hrough siher comprehensive income
Fait value losses on devivative instruments used in cash flow hedge
Falr value los3es on defened cost of hedge
Finance expenses from inswance conlracls issued
Finance From rei hetd
Items in other comprehensive incoma transterred la profit or ks

Ending Balance a3 at 30 Septomber 2024

Authorised sk

Data

Fairvalue gains (losses) Fair value gains {lesses)
on delt instrument « o £quity instrument - Falr valig gaing (fosacs)
financlal assets financial assety oninvestments  Fair value gains on
at faly vadue 2t fair value measured at fair valua derivative Fair valua losses Remeasuraments Gairs on fand Unapproprated
through other through othar through ether  instruments used in on deferred  of pest-employment and building tnsurance Reinsurance Braneh’s Total
comprehensive Income, p income, Income, cazh fNlow hedge, <ost of hedge,  benefit obdigaticns, revaluaton, finance reserve, Fnaree rasarve, Tiher eetained Head Office’s.
netof ax net of tax et of tax et of tax net of tax et of tax net of tax net of tax netof tax reserve samings Exquity
Million Baht Millicn Baht MiHior Baht Millien Baht Willion Baht Millian Baht Milfion: Baht Miltion Baht Million Bakt Mitlion Baht Milion Baht Mitlion Bakt
- - 35.85% fxal] (59 (1.658) 1.582 . . 123 156,124 195,178
- . - - - - - (44.226) (4.764) - (59.367) (108,31
25851 10,214 (35,865) - - - - . . . 154 154
25,851 10,214 . 3 (353) (2.685) 1.582 (44.226) (4.784) 123 #65.911 86,953
- - . . . . . . . . (8,329) 8,329)
. . . . . . B - - 1 - 1
. - - - - - - - - - 9121 8,123
- - - - - - - - - - a18) {918)
21,001 - - - - - - - - - 91,001
. &.224) - - N . . . . . . (6.224)
- - - 797 - - . - - - Tar
. . . . (533) - - - - - - 1533)
. R R R - . - (69,178 . - - (69.178)
R R . . . - R - (16,655) - - (10,655)
- 918 . . . . . . . . R 918
(1,031} - - - - - . - - - M (031}
115,621 4,508 - 4,508 {1.0%6) {1,595} 1582 {183.404) (15433) 134 96,783 91,923
- - 23,026 1883 {1.055) {1.432} 1.527 - - 125 162,456 186,540
. - . - - - - (4,089) - - {58,427) (62,516)
. . 23,026 1883 (1.055) {1,432} 1,527 *.089) - 125 104,035 124,024
- - - - . . - - - - (8.383) 3.185)
. . - . . . . . (an - o
- - - - - - . . - - 7.030 T30
- - - - ) . - - - + {5
B - 10,629 . B - - - - - - 10,829
- - - (295} - - - - - - - {295)
- - - - 9 - - - - - - @3
B - - - - - - 20,057) - - - (20.057)
- - - - . - - - (1817 - - LRV
- . 865 . - - . . . - 965
- - 34,820 1,588 (1,128) (1.437) 1.527 {24,146} (1.817) 114 102,884 112,405

The accompanying condensed nales to interim financial information are an integral part of these interim financial infermation,




AlA Company Limited
Statement of Cash Flows (Unaudited)
For the nine-month period ended 30 September 2025

{Unaudited) {Restated)
2025 2024
Million Million
Notes Baht Baht
Cash flows provided by {used in) operating activities
Premium received from direct insurance 15 124,648 114,799
Premium paid for reinsurance 15 (20,479} (14,111}
Recoveries from reinsurance 15 14,203 9,920
Interest income 17,096 16,434
Fee income 448 377
Dividend income 2,519 2,881
Rental income 778 837
Investment expenses {539) (273)
Claims and other insurance service expenses paid 15 (75,475) (73,593)
insurance acquisition cash flows paid 15 (30,266) (27,187)
Other operating expenses (7,731} {7,512)
Other revenue 280 108
Income fax expenses (3,341} (2,988)
Cash received {paid) for settlement of derivatives 381 (1,357}
Cash received from financial assets 141,980 -
Cash paid for financial assets (160,375) -
Cash received from investment in securities - 106,911
Cash paid for investment in securities - {137,994)
Cash paid for investrnent property 10 (1,567} (509)
Cash received from loans repayment 2 9
Net cash provided by (used in) operating activities 2,870 {13,258)
Cash flows provided by {used in} investing activities
Cash flows provided by;
Properties and equipment 25 2
Net cash provided by investing activities 25 2
Cash flows used in:
Properties and equipment 11 {46) (53)
Intangible assets (365) (379)
Net cash used in investing activities 411) (432)
Net cash used in investing activities (386) (430)

Authorised sighature

Date

The accompanying condensed notes to interim financial information are an integral part of these interim financial information.




AlA Company Limited
Statement of Cash Flows (Unaudited) (Cont'd)
For the nine-month period ended 30 September 2025

Cash flows provided hy {used in) financing activities
Cash flows provided by:

Borrowings

Net cash provided by financing activities
Cash flows used in:

Lease liabilities

Remittance to Head Office

Repayment of borrowings
Finance cost

Net cash used in financing activities

Net cash provided by (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Authorised signature

Date

{(Unaudited) (Restated)
2025 2024
Million Million
Baht Baht
150,175 23,510
150,175 23,510
(89) (88)
{8,329) {8,188)
(143,710) -
(2,293) (2,241)
(154,421) (10,5158)
(4,246) 12,995
(2,082) (693}
15,672 17,365
13,610 16,672

The accompanying condensed notes to interim financial information are an integral part of these interim financial information.
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AlA Company Limited
Condensed Notes to the Interim Financial Information {(Unaudited)
For the nine-month period ended 30 September 2025

1.

General information

AlA Company Limited {"the Branch”) is a branch in Thailand of AlA Company Limited {"AIA"} whose ultimate holding
company is AlA Group Limited ("AlA Group”), a company incerporated in Hong Kong and listed on the Stock Exchange
of Hong Kong Limited.

The Branch received its life insurance license under the laws of Thailand on 1 October 1338. The address of the Branch’s
registered office is as follows:

181 Surawongse Road, Bangrak, Bangkok 10500.

The principal business operations of the Branch are to provide life insurance, persanal accident and health insurance.

This interim financial information has been approved by the Branch's management on 12 November 2025.

This inferim financial infermation has been reviewed, not audited.

2,

24

2.2

2.3

Material accounting policies
Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard 34 Interim
Financial Reporting. The primary financial information (statement of financial position, statement of comprehensive
income, statement of changes in Head Office's equity and statement of cash flows) is presented in a format
consistent with the annual financial statements complying with Thal Accounting Standard 1 Presentafion of Financial
Statements. In addition, the interim financial information presentation is based on the formats of life insurance
interim financial information attached in an Office of Insurance Commission's notification “Principle, methodology,
condition and timing for preparation and submission of financial statements for life insurance company B. E. 2566"
dated on 8 February 2023 {"OIC Noftification”}. The notes to the interim financial information are prepared in a
condensed format. Additional notes are presented as required by the aferementioned OIC Notification,

The interim financial information should be read together with the annual financial statements for the year ended
31 December 2024,

An English version of the interim financial information has been prepared from the interim financial information
that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages,
the Thai language interim financial information shall prevail.

Income taxes in the interim periods are accrued by using the expected income taxes in the interim period.
Accounting policies

The accounting policies used in the preparation of the interim financial information are consistent with those used
in the annual financial statements for the year ended 31 December 2024, except for the adoption of the new and
amended financial reporting standards as described in Note 2.3, 2.4, 2.5, and 2.6.

New and amended financial reporting standards

a) New financial reporting standards that are effective for accounting period beginning on or after 1 January
2025 which are relevant and have material impacts to the Branch

- TFRS 8 Financial instruments

The financial reporting standards related to financial instrumenis introduce new classification and
measurement requirements for financial instruments as well as provide derecognition guidance on
financial assets and financial liabilities, The new guidance also provides an option for the Branch to
apply hedge accounting to reduce accounting mismatch between hedged item and hedging
instrument. |n addition, the new standard provides detailed guidance on financial instruments issued
by the Branch whether it is a liability or an equity. Among other things, they require extensive disclosure
on financial instruments and related risks.

11



AlA Company Limited
Condensed Notes to the Interim Financial information (Unaudited)
For the nine-month period ended 30 September 2025

The new classification requirements of financial assets require the Branch to assess both i) business
mode! for holding the financial assets; and i) cash flow characteristics of the asset whether the
contractual cash flows represent solely payments of principal and interest (SPPI). The classification
affects the financial assets' measurement. The new guidance requires assessment of impairment of
financial assets as well as contract assets and recognition of expected credit loss from initial recognition.

On 1 January 2025, the Branch has adopted the financial reporting standards related to financial instruments
in its financial statements. The impact from the first-time adoption has been disclosed in Note 22,

- TFRS 17 Insurance Contracts TFRS 17 has replaced TFRS 4 Insurance Confracts. It requires a current
measurement model where estimates are remeasured in each reporting period. Contracts are
measured using general measurement model which comprise of:

- discounted probability-weighted cash flows

- an explicit risk adjustment, and

- acontractual service margin (CSM) representing the uneamed profit of the contract which is recognised
as revenue over the coverage period.

The standard allows a choice between recognising changes in discount rates either in the statement
of profit or loss or directly in other comprehensive income. The choice is likely to reflect how insurers
account for their financial assets under TFRS 9.

An optional, simplified premium aliccation approach is permitted for the liability for the remaining
coverage for eligible groups of insurance contracts.

There is a modification of the general measurement model called the 'variable fee approach’ for certain
contracts written by life insurers where policyholders share in the returns from underlying items. When
applying the variable fee approach, the entity's share of the fair value changes of the underlying items is
included in the CSM. The results of insurers using this model are therefore likely to be less volatile than
under the general model.

Adopting TFRS 17, the Branch can choose to recognise any cumulative negative impacts from insurance
contract liabilities in retained earnings by applying the straight-line method, using no more than
a three-year period from the transition date.

The new standard will affect the financial statements and key performance indicators of all entities that issue
insurance contracts or investment contracts with discretionary participation features.

On 1 January 2025, the Branch has adopted the financial reporting standards related to Insurance Confracts
in its financial statements. The impact from the first-time adoption has been disclosed in Note 22.

b) Amended financial reporting standards that are effective for accounting year beginning on or after
1 January 2025 and have no material impact to the Branch

Amendments to TAS 1 Presentation of Financial Statements clarified that liabilities are classified
as either current or non-current, depending on the rights that exist at the end of the reporting period.
Classification is unaffected by the entity’s expectations or events after the reporting period (for
example, the receipt of a waiver or a breach of covenant).

Covenants of loan arrangements will not affect classification of a liability as current or non-current at
the end of reporting period if the entity must only comply with the covenants after the reporting period.
However, if the entity must comply with a covenant either before or at the end of reporting period, this
will affect the classification as current or non-current even if the covenant is only tested for compliance
after the reporting period.

The amendments require disclosures if an entity classifies a liability as non-current and that liability is
subject to covenants with which the entity must comply within 12 months of the reporting period.
The disclosures include:

- the carrying amount of the liability;
- information about the covenants; and

- facts and circumstances, if any, that indicate that the entity might have difficulty complying with
the covenants.

12



AlA Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the nine-month period ended 30 September 2025

The amendments also clarify what TAS 1 means when it refers to the ‘seftlement’ of a liability. Terms
of a liability that could, at the option of the counterparty, result in its settlement by the transfer of the
entity's own equity instrument can only be ignored for the purpose of classifying the liability as current
or non-current if the entity classifies the option as an equity instrument.

The amendments must be applied retrospectively in accordance with the normal requirements in
TAS 8 Accounting Policies, Changes in Accounting Estimates and Errors.

- Amendments to TFRS 18 Leases added to the requirements for sale and leaseback fransactions
which explain how an entity accounts for a sale and leaseback after the date of the transaction.

The amendments specify that, in measuring the lease liability subsequent to the sale and leaseback,
the seller-lessee determines 'lease payments' and ‘revised lease payments’ in a way that does not
resultin the seller-lessee recognising any amount of the gain or loss that relates to the right of use that
it retains. This could particularly impact sale and leaseback transactions where the lease payments
include variable payments that do not depend on an index or a rate.

- Amendments to TAS 7 Statement of cash flows and TFRS 7 Financial instruments: Disclosures
require specific disclosures about supplier finance arrangements (SFAs). The amendments respond
to investors that said that they urgently needed more information about SFAs to be able to assess how
these arrangements affect an entity's liabilities, cash flows and liquidity risk.

To meet investors’ needs, the new disclosures will provide information about;

(1) The terms and conditions of SFAs,

(2) The carrying amount of financial liabilities that are part of 8FAs, and the line items in which those
liabilities are presented.

(3) The carrying amount of the financial liabilities in (2), for which the suppliers have already received
payment from the finance providers.

(4) The range of payment due dates for both the financial liabilities that are part of SFAs, and
comparable trade payables that are not part of such arrangements.

() Non-cash changes in the carrying amounts of financial liabilities in {2).

{6) Access to SFA facilities and concentration of liquidity risk with the finance providers.

2.4 Financial instruments
2.4.1 Classification and designation of financial instruments

On initial recognition, financial assets are classified as measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss.,

Financial assets are not reclassified subsequently to their initial recognition, unless the Branch changes
its business model for managing financial assets in that all affected financial assets are reclassified at the
beginning of the reporting period in which the business model has changed. The business model for
Thailand's financial reporting is considered based on local content.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated at fair value through profit or loss:

- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt security is measured at fair value through other comprehensive income if it meets both of the
following conditions and is not designated at fair value through profit or loss:

- itis held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity security that is not held for trading, the Branch may irrevocably elect to present
subsequent changes in fair value in other comprehensive income on an investment-by-investment basis,
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2.4.2

243

244

24.5

All financial assets not classified as measured at amortised cost or fair value through other comprehensive
income as described above are measured at fair value through profit or loss. In addition, on initial
recognition the Branch may irrevocably designate a financial asset that otherwise meets the requirements
to be measured at amortised cost or at fair value through other comprehensive income or at fair value
through profit or loss if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets and liabilities at fair value through profit or loss
Financial assets and liabilities at fair value through profit or loss comprise two categories:

- financial assets or liabilities mandatorily classified as at fair value through profit or loss; and
- financial assets or liabilities designated at fair value through profit or loss upon initial recognition.

Management designates financial assets and liabilities at fair value through profit or loss if this eliminates a
measurement or recognition inconsistency or if the liabilities are actively managed on a fair value basis,
including among others debt securities held in other participating business with distinet portfolios.

Dividend income from equity instruments measured at fair value through profit or loss is recognised in the
income statement. For all financial assets measured at fair value through profit or loss, changes in fair
value are recognised in profit or loss as part of net investment result.

Transaction costs in respect of financial assets and liabilities at fair value through profit or loss are
expensed as they are incurred.

Financial assets at fair value through other comprehensive income

These financial assets are initially recognised at fair value plus attributable transaction costs and are
subsequently measured at fair vaiue. These principally consist of the Branch's debt securities. The
difference between their cost and par value is amortised. Interest revenue is recognised in investment
return in the profit and loss using the efiective interest method.

Unrealised gains and losses on securifies are decomposed between differences resulting from foreign
currency franslation, and other fair value changas. Foreign currency translation differences are calculated
as if they were carried at amortised cost and so are recognised in profit and loss. For impairments,
reference is made to Note 2.4.8,

Changes in the fair value of securities, except for impairment losses and relevant foreign exchange gains
and losses, are recognised in other comprehensive income. Impairment losses and relevant foreign
exchange gains and losses are recognised in the profit and loss.

Realised gains and losses on financial assets

Realised gains and losses on financial assets measured at fair value through profit or loss excludes any
interest revenue or dividend income.

Realised gains and losses on financial assets measured at fair value through other comprehensive income
are calculated as the difference between the sale proceeds and its original cost or amortised cost as
appropriate. Amortised cost is determined by specific identification by lots.

Recognition of financial instruments

Purchases and sales of financial instruments are recognised on the trade date, which is the date at which
the Branch commits to purchase or sell the assets.
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2.4.6

2.4.7

2.4.8

Derecognition, contract modification and offset

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or where the Branch has transferred substantially all risks and rewards of ownership. If the Branch
neither transfers nor retains substantially all the risks and rewards of ownership of a financial asset, it
derecognises the financial asset if there is no longer control over the asset. In transfers where control over
the asset is retained, the Branch continues to recognise the asset to the extent of its continuing
involvement. The extent of continuing involvement is determined by the extent to which the Branch is
exposed to changes in the fair value of the asset,

Financial liabilities are generally derecognised when their contractual obligations expire or are discharged
or cancelied. Notwithstanding, when, and only when, the Branch repurchases its financial liability and
includes it as underlying items of contracts with direct participation features or investment contracts with
DPF, the Branch may elect not to derecognise the financial liability. Instead, the Branch may elect to
continue to account for that instrument as a financial liability and to account for the repurchased
instrument as if it were a financial asset and measure it at fair value through profit or loss. This election is
irrevocable and is made on an instrument-by-instrument basis.

if the terms of a financial instrument are modified, then the Branch evaluates whether the cash flows of the
modified financial instrument are substantially different. If the cash flows are substantially different, in which
case, a new financial instrument based on the modified terms is recognised at fair value. If a financial
instrument is modified but not substantially, then it is not derecognised.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
only when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or realise the asset and settie the liability simultaneously.

Financial assets measured at amortised cost

Other than cash and cash equivalents, financial assets measured at amortised cost primarily include debt
securities, loans and deposits, and receivables. These financial assets are initially recognised at fair value
plus transaction costs. Subsequently, they are carried at amortised cost using the effective interest method
less any impairment losses. Interest revenue from debt securities measured at amortised cost is
recognised in the profit and loss using the effective interest method,

Financial instruments at fair value are measured using the fair value hierarchy as described in Note 4,
Impairment of financial assets

The Branch applies the TFRS 9 general approach in measuring the financial assets carried at AMC and
FVOCI. Under the general approach, the 12-month or the lifetime expected credit loss is applied depending

- on whether there has been a significant increase in credit risk since the initial recognition.

The Branch always accounts for expected credit losses which involves a three-stage expected credit loss
impairment model. The stage dictates how the entity measures impairment losses and applies the effective
interest rate method. In which, the three-stage expected credit loss impairment will be as the following stages:

- Btage 1 - from initial recognition of a financial asset to the date on which the credit risk of the asset
has not increased significantly relative to its initial recognition, a loss allowance is recognised equal to
the credit losses expected to result from defaults occurring over the next 12 months.

-  Stage 2 - following a significant increase in credit risk relative to the initial recognition of a financial asset,
a loss allowance is recognised equal to the credit losses expected over the remaining life of the asset.

-  Stage 3 - when a financial asset is considered to be credit-impaired, a loss allowance equal to fuli
lifetime expected credit losses is to be recognised.

The significant increase in credit risk (from initial recognition) assessment is performed every end of
reporting period by comparing i) expected risk of defauit as of the reporting date and ii) estimated risk of
default on the date of initial recognition.
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When measuring expected credit losses, the Branch reflects the following:

- probability-weighted estimated uncollectible amounts;
- time value of money; and

- supportable and reasonable information as of the reporting date about past experience, current
conditions and forecasts of future situations.

The expected credit losses are recognised in profit or loss as a separate line item.
Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently measured to their fair value at the end of each reporting period. The method of recognising
the resulting gain or loss depends on whether or not the derivative is applied hedge accounting, and if so,
the nature of the item being hedged.

Derivative financial instruments that are not applied hedge accounting is remeasured at fair values which
are obtained from quoted market price, or other widely used methods. Gain or loss on such agreements
and changes In related fair vaiues for the year ended are reflected in profit or loss.

When derivatives financial instruments are applied hedge accounting, the Branch measures derivatives
classified as hedging transactions according to the natures of items being hedged. The Branch designates
certain derivatives as:

1) Fair Value hedge

Changes in the fair value of derivatives that are designated and qualified as fair value hedges are
recorded in profit or loss, together with any changes in the fair value of the hedged items that are
attributable to the hedged risk.

2) Cash flow hedge

The effective portion of changes in fair value of derivatives that are designated and gualified as cash flow
hedges are recognised in other comprehensive income. The galn and loss relating to the ineffective portion
is recognised immediately in profit or loss. Amount accumulated in equity are recycled to profit or loss for
the year in which the hedged item will affect profit or loss.

3) Netinvestment in foreign operation hedge
Hedge of net investment in foreign operations are accounted for similar to cash flow hedge.

At the inception of the hedge, the Branch documents the relationship between hedged items and hedging
instruments, as well as their risk management objective. The Branch also assesses the hedge
effectiveness in offsetting changes in fair values or cash flows of hedged items on an ongoing basis both
at the hedge inception and every financial reporting date.

The effective partion of changes in the fair value of derivatives that are designated and qualified as cash
flow hedge is recognised in the cash flow hedge reserve within Head Office’s equity. The gain or loss
relating to the ineffective portion is recognised immediately in profit or loss, within fair value gain/loss.
When cross currency swap contracts are used to hedge interest rate risk and foreign exchange risk, the
Branch chooses to exclude the foreign currency basis spread from the designation of the derivatives as
hedging instruments. Gains or losses relating to the effective porfion of the change in fair value of cross
currency swap contracts excluding foreign currency basis spread are recognised in the cash flow hedge
reserve within Head Office's equity. The change in foreign currency basis spread at the swap contract
that relates to the hedged item is recognised within other comprehensive income in the costs of hedging
reserve within Head Office's equity.

Amounts accumuiated in Head Office's equity are reclassified in the year when the hedged item affects
profit or loss. When a hedging instrument expires, or is sold or terminated, or when a hedge no longer
meets the criterfa for hedge accounting, any cumulative deferred gain or loss and deferred costs of
hedging in Head Office's equity at that time remains in Head Office's equity until the forecast transaction
occurs. When the forecast transaction is no longer expected to occur, the cumulative deferred gain or
loss and deferred costs of hedging that were reported in Head Office’s equity are immediately
reclassified to profit or loss,
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2.5

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any
derivatives instrument that does not qualify for hedge accounting are recognised immediately in profit or
loss and are included in fair value gain/loss.

2.4.10 Collateral

Cash received and pledged as a collateral to a counterparty occur in respect to derivative transaction and
repurchase agreement in order to reduce the credit risk of these transactions. The cash pledged is
recognised as other assets, The cash received is recognised as other liabilities.

Insurance contracts, investment contracts with discretionary participation features (DPF) and reinsurance
contracts held

An accounting policy for the measurement and recognition of insurance, reinsurance and investment contracts
has been elected where the estimates made following TFRS 17 Insurance Contracts, which set out as follows:

2.5.1 Insurance contracts, investment contracts with DPF and reinsurance contracts held classification

In the event that a scenario (other than those lacking commercial substance) exists in which an insured
event would require the Branch to pay significant additional benefits to its customers and has a possibility
of incurring a loss oh a present value basis, the contract is considered as transferring significant insurance
risk and is accounted for as an insurance contract. Contracts held by the Branch under which it transfers
significant insurance risk related to underlying insurance contracts are classified as reinsurance contracts
held. Insurance contracts and reinsurance contracts held can also expose the Branch {o financial risk. For
investment confracts that do not contain DPF, TFRS 9, Financial Instruments, and, if the contract includes
an investment management element, TFRS 15, Revenue from Contracts with Customers, are applied. Once a
contract has been classified as an insurance, reinsurance or investment contract, reclassification is not
subsequently performed unless ihe terms of the agreement are later amended.
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The Branch's products may be divided into the following main categories:

Description of benefits

Basis of accounting for

~ Life and annuities

- Health insurance riders

- QOther riders which are not
life and health protection

- Group insurance policies

Policy type payable Insurance contracts Investment contracts
Non-participating products | Benefits payable are not at | The general measurement Investment contract
which include: the discretion of the insurer | model is applied to these liabilities are measured

insurance contracts except

for contracts or additional

contracts with the following
characteristics, which will
use the premium allocation
approach (PAA):

- Contracts with a duration
of less than or equal fo 1
year, or

- Contracts with a duration
of 1 year that are
renewable; or

- Contracts permitted to use
the premium allocation
approach to reduce
complexity (see Note 2.5.7)

at amortised cost or fair
value through profit and
loss

Other participating
business without distinet
portiolios

Participating products
include protection and
savings elements. The
basic sum assured, payable
on death or maturity, may
be enhanced by dividends
or bonuses, the timing or
amount of which are at the
discretion of the insurer
taking into account factors
such as investment
experience

The general measurement
model is applied to these
insurance contracts except
for some element of
contracts where the
permitted premium allocation
approach (PAA}
simplification

{see Note 2.5.7) is applied

Investment contracts
with DPF are accounted
for in the same way as
insurance contracts

Investment contracts
without DPF are
measured at amortised
cost or fair value
through profit and loss

savings products or may
combine savings with an
element of protection

Universal life Benefits are based on an General measurement Not applicable as such
account balance, credited model contracts generally
with interest at a rate set by contain significant
the insurer, and a death insurance risk
benefit, which may be
varied by the customer

Unit-linked These may be primarily Unit-linked products that meet| Investment contract

the definition of an insurance
contract with direct
participation features are
measured under the VFA,
otherwise they follow the
general measurement model

liabilities under TFRS 9
are measured at fair
value through profit and
loss
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25.2

2.5.3

Separating compoenents from insurance confracts and reinsurance contracts held

At inception, the Branch separates the following components from an insurance contract or a reinsurance
contract held and accounts for them as if they were stand-alone financial instruments:

- derivatives embedded in the contract whose economic characteristics and risks are not closely related
to those of the host contract, and whose terms would not meet the definition of an insurance contract
or a reinsurance contract held as a stand-alone instrument; and

- distinct investment components - i.e. investment components that are not highly inter-related with the
insurance components and for which contracts with equivalent terms are sold, or could be sold,
separately in the same market or the same jurisdiction.

After separating any financial instrument components, the Branch separates any promises to transfer distinct
goods or services other than insurance coverage and investment services and accounts for them as separate
contracts with customers {i.e. not as insurance contracts). A good or service is distinct if the policyholder can
benefit from it either on its own or with other resources that are readily available fo the policyholder. A good or
service is not distinct and is accounted for together with the insurance component if the cash flows and risks
associated with the goods or service are highly interrelated with the cash flows and risks associated with the
insurance component, and the Branch provides a significant service of integrating the good or service with the
insurance component.

Level of aggregation and recognition of group of insurance contracts and reinsurance contracts held
Insurance contracts

Insurance confracts are aggregated into groups for measurement purposes. Groups of contracts are
defermined by identifying porifolios of insurance contracts, each comprising contracts subject to similar
risks and managed together, and dividing each portfolic into semi-annual cohorts and each semi-annual
cohort into three groups based on the profitability of contracts:

- any centracts that are onerous on initial recognition;

- any contracts that, on initial recognition, have no significant possibility of becoming onerous
subsequently; and

- any remaining contracts in the portfolio.

An insurance contract issued by the Branch is recognised at the earliest of;

- the beginning of its coverage period (i.e. the period during which the Branch provides services in
respect of any premium within the boundary of the contract);

- when the first payment from the policyholder becomes due or, if there is no contractual due date, when
it is received from the policyholder; and

- when facts and circumstances indicate that the contract is onerous.

When the contract is recognised, it is added to an existing group of contracts or, if the contract does not qualify
for inclusion in an existing group, it forms a new group to which future contracts are added. Groups of contracts
are established on initial recognition and their comgposition is not revised once all contracts have been added to
the group.

Reinsurance contracts held

Reinsurance contracts held by the Branch cover underlying insurance contracts.

A group of reinsurance contracts held is recegnised on the following dates:

- Reinsurance contracts held that provide proportionate coverage: Generally later of the beginning of the
coverage period of the group of reinsurance contracts held, or the date on which any underlying insurance
contract is initially recognised.

- Other reinsurance contracts held: The beginning of the coverage period of the group of reinsurance
contracts held. However, if the Branch recognises an onerous group of underlying insurance contracts

on an earlier date and the related reinsurance contract held was entered into on or before that earlier
date, then the group of reinsurance contracts held is recognised on that earlier date.
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2,5.4

255

256

Fuifilment cash flows and contract boundaries
Fulfilment cash flows comprise:

- estimates of future cash flows;

- an adjustment to reflect the time value of money and the financial risks related to future cash flows, o
the extent that the financial risks are not included in the estimates of future cash flows; and

- arisk adjustment for non-financial risk.

Contract boundaries

The measurement of a group of contracts includes all of the future cash flows within the boundary of each
contract in the group, determined as follows:

Insurance conlracts

Cash flows are within the boundary of an insurance contract if they arise from substantive rights and obligations
that exist during the reporting period under which the Branch can compel the policyheolder to pay premium
or has a substantive obligation to provide insurance contract services.

A substantive obligation to provide insurance contract services ends when:

- the Branch has the practical ability to reassess the risks of the policyholder and can set a price or level
of benefits thaf fully reflects those reassessed risks; or

- the Branch has the practical ability to reassess the risks of the portfolio that contains the contract and
can set a price or levei of benefits that fully reflects the risks of that portfolio; and the pricing of the
premium for coverage up to the reassessment date does not take into account risks that relate to pericds
afier the reassessment date.

Reinsurance confracts held

Cash flows are within the contract boundary if they arise from substantive rights and obligations that exist
during the reporting pericd in which the Branch is compelled to pay amounts to the reinsurer or has a
substantive right to receive services from the reinsurer.

A substantive right to receive services from the reinsurer ends when the reinsurer:

- has the practical ability to reassess the risks transferred to it and can set a price or level of benefits that
fully reflects those reassessed risks; or
- has a substantive right to terminate the coverage.

The contract boundary is reassessed at each reporting date to include the effect of changes in
circumstances on the Branch's substantive rights and obligations and, therefore, may change over time.

Insurance acquisition cash fiows

Insurance acquisition cash flows are allocated to groups of contracts using a systematic and rational allocation
method and considering, in an unbiased way, all reasonable and supportable information that is available
without undue cost or effort. At each reporting date, the Branch revises the amounts allocated to groups to
reflect any changes in assumptions that determine the inputs to the allocation method used. Amounts
allocated to a group are not revised once all contracts have been added to the group.

Measurement - insurance contracts not measured under the PAA
2.5.6.1 Initial measurement

On initial recognition, the Branch measures a group of contracts as the total of: (a) the fulfiiment
cash flows, which comprise estimates of future cash flows, an adjustment to reflect time value of
money and associated financial risks, and a risk adjustment for non-financial risk; and (b) the
contractual service margin {CSM).

The measurement of the fulfilment cash flows of a group of contracts does not reflect the Branch's
non-performance risk.

The risk adjustment for non-financial risk for a group of contracts, determined separately from the
other estimates, is the compensation required for bearing uncerainty about the amount and timing
of the cash flows that arises from non-financial risk.
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The CSM of a group of contracts represents the unearned profit that the Branch will recognise as
it provides services under those contracts. On initial recognition of a group of contracts, if the total
of the fulfilment cash flows, any cash flows arising at that date and any amount arising from the
derecognition of any assets or liabilities previously recognised for cash flows related to the group
(including assets for insurance acquisition cash fiows) is a netinflow, then the group is not onerous.
In this case, the CSM is measured as the equal and opposite amount of the net inflow, which results
in no income or expenses arising on initial recognition.

if the total is a net outflow, then the group is onerous. In this case, the net outflow is recognised as
a loss in profit or loss. A loss component is created to depict the amount of the net cash outflows,
which determines the amounts that are subsequently presented in profit or loss as reversals of
losses on onerous groups and are excluded from insurance revenue.

2.5.6.2 Subsequent measurement

The carrying amount of a group of insurance contracts at each reporting date is the sum of the
liability for remaining coverage (LRC) and the liability for incurred claims (LIC).

The LRC comprises (a) the fulfilment cash flows that relate to services that will be provided under
the contracts in future periods and (b} any remaining CSM at that date. The LIC includes the
fulfilment cash flows for incurred claims and expenses that have not yet been paid, including claims
that have been incurred but not yet reported.

The fulfilment cash flows of groups of contracts are measured at the reporting date using current
estimates of fulure cash flows, current discount rates and current estimates of the risk adjustment
for non-financial risk. Changes in fulfilment cash flows are recognised as follows:

- changes relating to future services are adjusted against the CSM (or recognised in the insurance
service result in profit or loss if the group is onerous);

- changes relating to current or past services are recognised in the insurance service result in profit
or loss; and

- effects of the time value of money, financial risk and changes therein on estimated future cash flows
are recognised as insurance finance income or expenses for insurance confracts without direct
participation features or adjusted against CSM for insurance contracts with direct participation
features.

The CS8M of each group of contracts is calculated at each reporting date as foliows:
Insurance contracts without direct participation features

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the
reporting period, adjusted mainly for:

- the CSM of any new contracts thaf are added to the group in the period;

- interest accreted on the carrying amount of the CSM during the period, measured at the
discount rates determined on initial recognition that are applied to nominal cash flows that do
not vary based on the returns on underlying items;

- changes in fulfilment cash flows that relate to future services, except to the extent that;

- any increases in the fulfiiment cash flows exceed the carrying amount of the CSM, in which
case the excess is recognised in insurance service expenses and recognised as a loss
component in LRC; or

- any decreases in the fulfilment cash flows adjust the loss component in the LRC and the
corresponding amount is recognised in insurance service expenses. If the loss component
is reduced to zero, the excess reinstates the CSM;

- the amount recognised as insurance revenue for services provided in the period.
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Changes in fulfilment cash flows that relate to future services mainly comprise:

- experience adjustments arising from premium received in the period that relate to future
services and related cash flows, measured at the discount rates determined on initial
recognition;

- changes in estimates of the present value of future cash flows in the LRC, measured at the
discount rates determined on initial recognition, except for those that relate to the effects of the
time value of money, financial risk and changes therein,

- differences between {a) any investment component expected to become payable in the period,
determined as the payment expected at the start of the period plus any insurance finance
income or expenses related to that expected payment before it becomes payable; and (b} the
actual amount that becomes payable in the period;

- differences between {a) any policy loan expected to become repayable in the period and (b}
the actual amount that becomes repayabie in the period; and

- changes in the risk adjustment for non-financial risk that relate to future services,

To detemine how to identify a change in discretionary cash flows, the basis is generally determined at
inception of the contract. Changes in cash flows arising from the Branch’s discretion are regarded as relating
to future services and accordingly adjust the CSM, these cash flows are detemmined based on the relevant
contract terms, dividend and bonus rules.

Insurance contracts with direct participation features

Coentracts with direct participation features are contracts under which the Branch's gbligation to the
policyholder is the net of:

- the obligation to pay the policyholder an amount equal to the fair value of the underlying items;
and

- avariable fee in exchange for future services provided by the contracts, being the amount of
the Branch's share of the fair value of the underlying items less fulfiiment cash flows that do not
vary based on the returns on underlying items.

When measuring a group of contracts with direct participation features, the Branch adjusts the fulfilment
cash flows for the changes in the obligation to pay policyholders an amount equal to the policyholder's
share of the fair value of the underlying items. These changes do not relate to future services and are
recognised in profit or loss.

The carrying amount of the C8M at each reporting date is the carrying amount at the start of the
reporting period, adjusted mainly for:

- the CSM of any new contracts that are added {o the group in the period,;
- the change in the amount of the Branch's share of the fair value of the underlying items and
changes in fulfiment cash flows that relate to future services, except to the extent that;

- adecrease in the amount of the Branch's share of the fair value of the underlying items, or
an increase in the fulfilment cash flows that relate to future services, exceeds the carrying
amount of the CSM. The excess is recognised in insurance service expenses and
recognised as a loss component in LRC; or

- anincrease in the amount of the Branch's share of the fair value of the underlying items, or
a decrease in the fulfilment cash flows that relate to future services, which adjust the loss
component in the LRC and the corresponding amount is recognised in insurance service
expenses.|f the loss component is reduced to zero, the excess reinstates the CSM;

- the amount recognised as insurance revenue for services provided in the period.

Changes in fulfiiment cash flows not varying based on the return on underlying iterms that relate to
future services include the changes relating to future services specified above for contracts without
direct participation features (measured at current discount rates) and changes in the effect of the
time value of money and financial risks that do not arise from underlying items e.g. the effect of
financial guarantees.
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2.5.7 Measurement - insurance contracts measured under the PAA

The Branch generally uses the PAA to simplify the measurement of groups of contracts in the following
circumstances:

- where the coverage period of each contract in the group of contracts is one year or less; or
- the Branch reasonably expects that the resulting measurement of the LRC would not differ materially
from the result of applying the accounting policies of contracts not measured under the PAA,

2.5.7.1 Initial measurement

On initial recognition of each group of contracts, the carrying amount of the LRC is measured as the
premium received on initial recognition minus any insurance acquisition cash flows allocated fo the
group at that date and adjusted for amounts arising from the derecognition of any assets or liabilities
previously recognised for cash flows related to the group.

The Branch chooses to recognise insurance cash flows as an expense when it incurred if each
insurance contract in a group has a coverage period of one year or [ess. The Branch has elected
the accounting policy choice to recognise insurance acquisition cash flows on an accrual hasis.

2.5.7.2 Subsequent measurement

Subsequently, the carrying amount of the LRC is increased by (i) any premium received and
decreased by (i) insurance acquisition cash flows paid; {ii) the amount recognised as insurance revenue
for coverage provided; and {jif} any investment component paid or transferred fo the LIC.

On initial recognition of each group of contracts, the Branch expects that the time gap between
providing each part of the coverage and the related premium due date is not significant.
Accordingly, the Branch has chosen not to adjust the LRC to reflect the time value of money and
the effect of financial risk.

If at any time during the coverage peried, facts and circumstances indicate that a group of contracts
is onerous, then the Branch recognises a loss in profit or loss and increases the carrying amount of
the LRC to the extent that the current estimates of the fulfilment cash flows that relate to remaining
coverage (including the risk adjustment for non-financial risk) exceed the carrying amount of the
LRC as loss component. The fulfilment cash flows are adjusted for the time value of money and
the effect of financial risk (using current estimates) if the LIC is also adjusted for the time value of
money and the effect of financial risk. In subsequent periods, unless facts and circumstances
indicate that the group of contracts is no longer onerous, the loss component is remeasured at each
reporting date as the difference between the current estimates of the fulfilment cash flows that relate to
remaining coverage (including the risk adjustment for non-financial risk) and the carrying amount of
the LRC without loss component.

The Branch recognises the LIC of a group of insurance contracts for the amount of the fulfilment
cash flows relating to incurred claims. The fulfilment cash flows are discounted (at current rates)
unless the cash flows are expected fo be paid in one year or less from the date the claims are
incurred.

2.5.8 Reinsurance contracts held

For groups of reinsurance contracts held, the Branch applies the same accounting policies as that applied
to insurance contracts without direct participation features, with the following modifications.

The carrying amount of a group of reinsurance contracts held at each reporting date is the sum of the asset
for remaining coverage and the asset for incurred claims. The asset for remaining coverage comprises (&)
the fulfilment cash flows that relate to services that will be received under the contracts in future periods
and (b) any remaining CSM at that date.

The Branch measures the estimates of the present value of future cash flows using assumptions that are
consistent with those used to measure the estimates of the present value of future cash flows for the
underlying Insurance contracts, with an adjustment for any risk of non-performance by the reinsurer. The
effect of the non-performance risk of the reinsurer is assessed at each reporting date and the effect of
changes in the non-performance risk is recognised in profit or loss.

The risk adjustment for non-financial risk is the amount of risk being transferred by the Branch to the
reinsurer,
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On initial recognition, the CSM of a group of reinsurance contracts held represents a net cost or net gain
on purchasing reinsurance. It is measured as the equal and opposite amount of the total of (a) the fulfilment
cash flows, (b) the amount arising from assets or liabilities previously recognised for cash flows refated to
the group, hefore the group is recognised, (c) cash flows arising from the confracts in the group at that date
and {d) any income recognised in profit or loss because of onerous underitying contracts recognised at that
date. However, if any net cost on purchasing reinsurance coverage relates to insured evenis that occurred
before the purchase of the reinsurance, then the Branch recognises the cost immediately in profit or loss
as an expense.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the reporting
period, adjusted for:

- the CSM of any new confracts that are added to the group in the period;

- interest accreted on the carrying amount of the CSM during the period, measured at the discount rates
determined on initial recognition that are applied to nominal cash flows;

- income recagnised in profit or loss in respect of a loss recognised for onerous underlying contracts. A
loss~recovery component is established or adjusted in the asset for remaining coverage of reinsurance
contracts held for the amount of income recognised;

- reversals of a loss-recovery component to the extent that they are not changes in the fulfilment cash
flows of the group;

- changes in fulfilment cash flows that relate to future services, measured at the discount rates
determined on initial recognition, unless the changes result from changes in fulfiiment cash flows of
anerous underlying contracts, in which case they are recognised in profit or [oss and create or adjust a
loss-recovery compenent;

- the effect of any currency exchange differences on the CSM; and

- the amount recognised in profit or loss for the services received in the period.

Reinsurance of onerous underlying insurance contracts

The Branch adjusts the CSM of the group to which a reinsurance contract held belongs and as a result
recognises income when it recognises a loss on Initial recognition of onerous underlying contracts, if the
reinsurance contract held is entered into before or at the same time as the onerous underlying contracts
are recognised. The adjustment to the CSM is determined by multiplying:

- the amount of the loss that relates to the underlying contracts; and
- the percentage of claims on the underlying contracts that the Branch expects to recover from the
reinsurance contracts held.

if the reinsurance contract held covers only some of the insurance contracts included in an onerous group
of contracts, then the Branch uses a systematic and rational method to determine a portion of losses
recognised on the onerous group of contracts containing the insurance contracts covered by the reinsurance
contract held.

A loss-recovery component is established or adjusted in the asset for remaining coverage of reinsurance
contracts held, which determines the amounts that are subsequently presented in profit or loss as
reversals of recoveries of losses from the reinsurance contracts held and are excluded from the allocation
of reinsurance premium paid.

Reinsurance confracts held measured under the PAA

The Branch applies the same accounting principles to measure a group of insurance contracts or reinsurance
contracts held under the PAA,

If a loss-recovery component is established for a group of reinsurance contracts held measured under the
PAA, the Branch adjusts the carrying amount of the reinsurance asset.

2.5.9 Transition approaches

The Branch adopts the fair value approach when it is impracticable to use a full refrospective approach in
determining transition amounts at the TFRS 17 transition date.

Contracts measured under the fair value approach
For the groups of contracts that are measured under the fair value approach, the Branch determined the

C8M or loss component of the LRC at transition date as the difference between the fair value of a group
of contracts at that date and the fulfilment cash flows at that date.
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The fair value of groups of contracts is primarily determined by using present value technique from the
perspective of a market participant with considerations of the following:

- estimate of future cash flows that a market participant would expect to incur or receive in fulfilling the
liabilities;

- time value of money, represented by the risk-free interest rate plus a spread based on the
characteristic of the liabilities;

- premium that a market participant would require for bearing uncertainty inherent in the cash flows in
relation to non-financial risks and compensation that a market participant would require to assume the
obhligations;

- the non-performance risk relating to those liabilities; and

- other factors that a market participant would take into account in the circumstances.

To the extent possihle, the Branch maximised the use of relevant market data and information of market
transactions. For the unobservable inputs, the Branch used the best information available in the
circumstances, which might include the Branch and Head Office’s own data.

For all contracts measured under the fair value approach, the Branch used reasonable and supportable
information available at transition date to determine:

- how to identify groups of contracts;

- whether a contract meets the definition of a contract with or without direct participation features, or investment
cantract with discretionary participation features; and

- how to identify discrefionary cash flows for contracts without direct participation features.

For groups of contracts measured under the fair value approach,

- the discount rates on initial recognition were determined at transition date instead of at the date of initial
recoghition.

- the amount of insurance finance income or expenses accumulated in the insurance finance reserve
at transifion date was determined to be equal to the cumulative amount recognised in the other comprehensive
income on underlying items of contracts as applicable,

For groups of reinsurance contracts held covering onerous underlying contracts, the Branch established
a loss-recovery component at transition date by multiplying:

- the amount of the loss component that relates fo the underlying contracts at transition date; and
- the percentage of claims on the underlying contracis that the Branch expected to recover from the reinsurance
contracts held.

Derecognition and confract modification

The Branch derecognises a contract when it is extinguished - i.e, when the specified obligations in the
contract expire or are discharged or cancelled.

The Branch also derecognises a contract if its terms are modified in a way that would have changed the
accounting for the contract significantly had the new terms always existed, in which case a new contract based
on the madified terms is recognised. If a contract modification does not result in derecognition, then the Branch
treats the changes in cash flows caused by the modification as changes in estimates of fulfilment cash flows.

On the derecognition of a contract in a group of contracts not measured under the PAA;

- the fulfilment cash flows allocated to the group are adjusted to eliminate those that relate to the rights and
abligations derecognised,

- the CSM of the group is adjusted for the change in the fulfilment cash flows that relate to future services, except
where such changes are allocated to a loss component; and

- the number of coverage units for the expected remaining services is adjusted to reflect the coverage units
derecognised from the group.

if a contract is derecognised because its terms are modified, then the CSM is also adjusted for the premium
that would have been charged had the Branch entered into a contract with the new contract's terms at the date
of modification, less any additional premium charged for the modification. The new contract recognised is
measured assuming that, at the date of modification, the issuer received the premium that it would have charged
less any additional premium charged for the modification.
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2.5.11 Presentation

Portfolios of insurance contracts and reinsurance contracts held in an asset position are presented separately
from those in a liability position. Portfolios of insurance contracts issued by the Branch are presented separately
from portfolios of reinsurance contracts held. Any assets recognised for insurance acquisition cash flows arising
before the recognition of the related group of insurance contracts are included in the carrying amount of the
related portfolios of insurance contracts. Any assets or liabilities for cash flows arising before the recognition of
the related group of reinsurance contracts held are included in the carrying amount of the related portfolios of
reinsurance contracts held.

The Branch disaggregates amounts recognised in the income statement and the statement of comprehensive
income info (a) an insurance service result, comprising insurance revenue and insurance service expenses,
and (b) insurance finance income or expenses.

Income and expenses from reinsurance contracts held are presented separately from income and expenses from
insurance confracts. Income and expenses fram reinsurance contracis held, other than insurance finance income
or expenses, are presented on a net basis as "net expenses from reinsurance contracts held” in the insurance
service result.

The Branch doss not disaggregate changes in the risk adjustment for non-financial risk between the insurance
service result and insurance finance income or expenses. All changes in the risk adjustment for non-financial risk
are included in the insurance service rasult.

Insurance revenue and insurance service expenses exclude any investment components and are recognised as
follows:

{a) Insurance revenue - insurance contracts not measured under the PAA

The Branch recognises insurance revenue as it satisfies its performance obligations - i.e. as it provides
services under groups of contracts. For contracts not measured under the PAA, the insurance revenue
relating to services provided for each period represents the total of the changes in the LRC that relate
to services for which the Branch expects to receive consideration, but excludes expected investment
components and mainly comprises the following items:

- A release of the C8M, measured based on coverage units provided;

- Changes in the risk adjustment for non-financial risk refating to current services;

- Claims and other insurance service expenses incurred in the period, generally measured at the
amounts expected at the beginning of the period; and

- Other amounts, including experience adjustments for premium receipts for current or past
services

For insurance acquisition cash flows recovery, the Branch allocates a portion of premium related to
the recovery in a systematic way based on the passage of time over the expected coverage of a group
of contracts. The allocated amount is recognised as insurance revenue with the same amount
recognised as insurance service expenses.

(b) Release of the C3M - insurance contracts not measured under the PAA

The amount of the CSM of a group of insurance contracts that is recognised as insurance revenue in
each reporting peried is determined by identifying the coverage units in the group, allocating the CSM
remaining at the end of the reporting period (before any allocation) equally to each coverage unit
provided in the current period and expected to be provided in future periods, and recognising in profit
or loss the amount of the CSM allocated to coverage units provided in the current period. The number
of coverage units is the quantity of services provided by the contracts in the group, determined
considering for each centract the quantity of benefits provided and its expected coverage period.

(c) Insurance revenue -insurance contracts measured under the PAA

For contracts measured under the PAA, the insurance revenue for each period is the amount of
expected premium for providing services in the period. The Branch aliocates the expected premium to
each period on the following bases:

- the passage of time; or

- the expected timing of incurred insurance service expenses, if the expected pattern of release of
risk during the coverage period differs significantly from the passage of time.

26



AlA Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the nine-month period ended 30 September 2025

{d) Loss components - insurance contracts not measured under the PAA

(e

i

{f)

For contracts not measured under the PAA, the Branch establishes a loss component of the LRC for
onerous groups of contracts. The loss component determines the amounts of fulfilment cash flows that
are subsequently excluded from insurance revenue when they occur, When the fulfilment cash flows
oceur, they are allocated hetween the loss component and the LRC excluding the loss companent on
a systematic basis.

Changes in estimates of fulfiiment cash flows relating to future services and changes in the Branch's
share of the fair value of underlying items are allecated sclely to the loss component. If the loss
component is reduced to zero, then any excess over the amount allocated to the loss component
creates or reinstates the CSM for the group of contracts.

Insurance service expenses

Insurance service expenses arising from insurance contracts are recognised in profit or loss generally
as they are incurred. They exclude repayments of investment companents and mainly comprise the
following ifems:

- Incurred claims and other insurance service expenses;

- Amortisation of insurance acquisition cash flows: for contracts not measured under the PAA, this
is equal to the amount of insurance revenue recognised in the period that relates to recovering
insurance acquisition cash flows. For confracts measured under the PAA, the Branch recognises
insurance cash flows as incurred;

- Losses on onerous contracts and reversals of such losses; and

- Adjustments to the liahilities for incurred claims that do not arise from the effects of the time value
of money, financial risk and changes therein.

Net expenses from reinsurance confracts held

Net expenses from reinsurance contracts held mainly comprise an allocation of reinsurance premium
paid less amounts recovered from reinsurers.

The Branch recognises an allocation of reinsurance premium paid as reinsurance expenses within net
expenses from reinsurance contracts held for the coverage or other services received by the Branch
under groups of reinsurance contracts held.

For contracts not measured under the PAA, the allocation of reinsurance premium paid relating to
services received for each period represents the total of the changes in the asset for remaining
coverage that relate to services for which the Branch expects to pay consideration.

For contracts measured under the PAA, the allocation of reinsurance premium paid for each period is
the amount of expected premium payments for receiving services in the period.

For a group of reinsurance contracts held covering onerous underlying contracts, the Branch
establishes a loss-recovery component of the asset for remaining coverage to depict the recovery of
losses recognised:

- on recognition of onerous underlying contracts, if the reinsurance contract held covering those
contracts is entered into before or at the same time as those contracts are entered into; and

- for changes in fulfilment cash flows of the group of reinsurance contracts held relating to future
services that result from changes in fulfilment cash flows of the onerous underlying contracts.

{g) Insurance finance income or expenses

Insurance finance income or expenses comprise changes in the carrying amounts of groups of
insurance contracts and reinsurance contracts held arising from the effects of the time value of money,
financial risk and changes therein. This includes changes in the measurement of groups of contracts
caused by changes in the value of underlying items (excluding additions and withdrawals).
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3.

For certain portfolios, the Branch has chosen to disaggregate insurance finance income or expenses
between profit or loss and other comprehensive income. The amount included in profit or loss is
determined hy a systematic allocation of the expected total insurance finance income or expenses
over the duration of the group of contracts. The systematic allocation is determined as follows:

- Contracts for which changes in assumptions that relate to financial risk have a substantial effect
on the amounts paid to the pelicyholders: for insurance finance income or expenses arising from
the estimates of future cash flows, using either a rate that allocates the remaining revised
expected insurance finance income or expenses over the remaining duration of the group of
contracts at a constant rate (i.e. the effective yield) or an allocation that is based on the amounts
credited in the period and expected to be credited in future periods; and for insurance finance income
or expenses arising from the CSM, the discount rates determined on initial recognition of the group of
contracts. This selection of the rate applied is based on the characleristics of confracts. .

- Contracts for which changes in assumptions that relate to financial risk do not have a substanial
effect on the amounts paid to the policyholders: the discount rates determined on initial
recognition of the group of contracts.

Amounts presented in other comprehensive income are accumulated in the insurance finance reserve.
If the Branch derecognises a contract without direct participation features as a result of a transferto a
third party or a contract modification, then any remaining amounts of accumulated other
comprehensive income for the contract are reclassified to profit or loss.

The Branch presents insurance finance income or expenses for all other contracts in profit or loss.
Investment contracts

investment contracts do not contain sufficient insurance risk fo be considered insurance contracts and are
accounted for as a financial liability, other than investment contracts with DPF which are excluded from the scope
of TFRS 9 and are accounted for as insurance contracts.

Investment contract liabilities presents deposits received in respect of investment contracts are not accounted for
through the income statement, except for the investment income and fees attributable to those contracts, but are
accounted for directly through the statement of financial position as an adjustment to the investment contract
liability, which reflects the account balance.

Non unit-linked investment contract liabilities are carried at amortised cost, being the fair value of consideration received

at the date of initial recognition or date of contract modification. Investment contract liability is recognised by applying
effective interest rate method. The policy benefit paid under investment liability is presented in finance costs.

Critical accounting estimates and judgements

The Branch makes estimates and assumptions that affect the reported amounts of assets, liabilities, and revenue and
expenses. Al estimates are based on management’s knowledge of current facts and current circumstances,
assumptions based on that knowledge and predictions of future events and actions. Actual results can always differ from
those estimates, possibly significantly.

Itemms that are considered particularly sensitive to changes in estimates and assumptions, and the relevant accounting
policies are outlined below.

3.1

Level of aggregation and recognition of group of insurance confracts

For contracts issued to which the Branch does not apply the premium allocation approach, the judgements
exercised in determining whether contracts are onerous on initial recognition or those that have no significant
possibility of becoming onerous subsequently are:

- based on the likelihood of changes in assumptions which, if they occurred, would result in the contracts
becoming onerous; and
- using information about profitability estimation for the relevant group of products.

- The accounting policy on level of aggregation and recognition of group of insurance contracts is described in
Note 2.5.3.
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3.2

3.3

3.4

Measurement of insurance contracts not measured under the premium allocation approach
The asset or lability for groups of insurance contracts is measured as the total of fulfilment cash flows and CSM.

The fulfilment cash flows of insurance contracts (including investment cantracts with DPF) represents the present
value of estimated future cash outflows, less the present value of estimated future cash inflows and adjusted for a
provision for the risk adjustment for non-financial risk. The assumptions used and the techniques for estimating
fulfilment cash flows and risk adjustment for non-financial risk are based on actual experience.

CSM represents the unearned profits that the Branch will recognise as it provides services under the insurance
contracts in a group. The amounts of CSM recognised in profit or loss are determined by identifying the coverage
units in the group, allocating the CSM at the end of pericd equally to each coverage unit provided in the current
period and expected to be provided in the future. The number of coverage units in a group is the quantity of the
service levels provided by the contracts in the group, determined by considering for each contract the quantity of the
services provided under a contract and its expected coverage period. The Branch exercises judgements in
determining the quantity of the services provided under a contract which will affect the amounts recognised in the
financial statements as insurance revenue from insurance contracts issued.

The judgements exercised in the valuation of insufance contracts (including investment contracts with DPF) affect
the amounts recognised in the financial statements as assets or liabilities of insurance contracts and investment
contracts with DPF. Further details of the related accounting policies, key risk and variables are provided in Note 15.

Determination of coverage unit

The CSM of a group of contracts is recognised as insurance revenue in each period based on the number of
coverage units provided in the period, which is determined by considering for each contract the quantity of the
services provided, its expected coverage period and time value of money.

The quantity of services provided by insurance contracts could include insurance coverage, investment-return
service and investment-related service, as applicable. In assessing the services provided by insurance contracts,
the terms and benefit features of the contracls are considered.

For contracts providing predominately insurance coverage, the quantity of services is determined for the contract as
a whole based on the expected maximum benefits less investment component. For contracts providing multiple
services, the quantity of services is determined based on the benefits provided to policyholder for each service with
the relative weighting considered in the calculation through the use of factors.

Expected coverage period is derived based on the likelihood of an insured event occurring to the extent they affect
the expected duration of contracts in the group. Determining the expected coverage period is judgemental since it
involves making an expectation of when claims and lapse will oceur.

Transition to TFRS 17

The Branch applied TFRS 17 for annual reporting period beginning on 1 January 2025. The Branch has determined
that it was impracticable to apply the full retrospective approach for some groups of contracts because certain
historical information was not available or was not available without undue cost or effort that would enable it to be
used under full retrospective approach. Therefore, the Branch applied fair value approaches for these groups of
contracts. The Branch exercises judgements in determining the transition approaches, applying the transition
methods and measuring the transition impacts on the transition date, which will affect the amounts recognised in the
financial stalements on the transition date.
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3.5

3.6

3.7

3.8

Fair value of financial assets

The Branch determines the fair values of financial assets traded in active markets using quoted bid prices as of each
reporting date. The fair values of financial assets that are not traded in active markets are iypically determined using
a variety of other valuation technigues, such as prices observed in recent transactions and values obtained from
current bid prices of comparable investments, More judgement is used in measuring the falr value of financial assets
for which market observable prices are not available or are available only infrequently.

The degree of judgement used in measuring the fair value of financial assets generally correlates with the level of
pricing observability. Pricing observability is affected by a number of factors, including the type of financial instrument,
whether the financial instrument is new to the market and not yet established, the characteristics specific to the
transaction and general market conditions.

Further details of the fair value of financial assets are provided in Note 4.
impairment of financial assets

The Branch recognises [oss allowances for ECL on financial assets measured at amortised cost and debt securities
measured at fair value through other comprehensive income, The measurement of ECL requires the use of complex
models and significant assumpfions about future economic conditions and credit behavior,

A number cof significant judgements are also required in applying the accounting requirements for measuring ECL,
such as

- Determining criteria for significant increase in credit risk since initial recognition;
- Choosing appropriate models and assumptions for the measurement of ECL; and
- Establishing the methodology for incorporating forward-looking information into the measurement of ECL.

Fair value of land, property and investment property

The Branch engaged an external independent appraiser to determine the fair value of the land, building and
investment properly. The valuation is based on the highest and best use of such land, building and investment
property in practicable extents of property’s nature, legal and finance which the management assesses that the
current use is considered as the highest and best use for fair value valuation.

The valuation technigues and valuation process of land, building and investment property are disclosed in Note 4.4.
Employee benefits

The Branch has a legal and constructive commitment to pay post-retirement benefits to employees when they reach
refirement age. The present value of provisions for employee benefits recognised in the statement of financial
position is determined on an actuarial basis utilising various demographical and economic assumptions, for example,
discount rate, salary increment rate, employee turnover rate and probability of each employee working with the
Branch until termination.
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Fair value
Fair value esfimation

The following table presents the Branch's assets and liabilities that are measured and recognised at fair value as at
30 September 2025 and 31 December 2024,

Level 1 Level 2 Level 3 Total
Million Million Million Million
Baht Baht Baht Baht
As at 30 September 2025 (Unaudited)
Assets
Derivative assets - 8,603 - 8,603

Financial assets
Financial assets measured at
fair value through profit or loss
Mutual funds 95,410 - - 95,410
Financial assets measured at
fair value through other
comprehensive income
Debt securities -
Equity securities 31,272
Financial assets designated at
fair value through profit or loss
Mutual funds 25,004 3,588 - 28,682
Financial assets mandatory at
fair value through profit or loss

812,587 533 813,130
- 9 31,281

Debt securities - 3,607 - 3,607
Investment property - - 29,581 29,581
Land and buildings - - 1,086 1,086
Total assets 151,776 828,395 31,209 1,011,380
Liabilities
Derivative liabilities - 2,596 - 2,596
Total liabilities - 2,596 - 2,506

Level 1 Level 2 level 3 Total
MiHion Million Million Million
Baht Baht Baht Baht
As at 31 December 2024 {Restated)
Assets
Derivative assets - 8,954 - 8,954

Invesiment in securities
Investments measured at
fair value through profit or loss
Mutual funds 86,543 - - 86,543
Investments measured at
fair value through other
comprehensive income
Debt securities -
Equity securities 75,641
Investments designated at
fair value through profit or loss

335,113 14,585 340,608
- 8 75,649

Mutual funds 15,703 830 - 16,533
Investment property - - 28,001 28,001
Land and buildings - - 1,149 1,149
Total assets 177,887 344,897 43,743 566,527
Liabilities
Derivative liabilities - 6,553 - 6,553
Total liabilities - 6,553 - 6,553
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4.2

4.3

4.4

In 2025 and 2024, the Branch has fransferred fair value level of financial instrument between Level 2 and Level
3 during the period/year, The change in Level 3 financial instruments is disciosed in Note 4.4,

Valuation techniques used to derive Level 1 fair values

The fair value of financial instruments traded in active markets is based on quoted market prices at the statement
of financial position date. The quoted market price used for financial assets held by the Branch is obtained from
exchange markets and asset management companies. These instruments are included in Level 1.

Valuation techniques used to derive Level 2 fair values

Level 2 marketable debt securities are fair valued using a discounted cash flow approach, which discounts the
contractual cash flows using discount rates derived from observable market prices of other quoted debt
instruments.

Level 2 marketable equity securifies are fair valued based on closed price provided by an asset management company.

Level 2 derivative assets and liabilities are fair valued using a discounted cash flow approach, which discounts
the contractual cash flows using discount rates derived from observable interest rate and foreign currency
exchange rate.

There were no changes in valuation techniques during the period.
Valuation techniques used to derive Level 3 fair values

The changes in investment property, and land and buildings are disclosed in Notes 10 and 11, respectively. The
Branch engaged an external independent and qualified appraiser to determine the fair value of the investment
property, and land and buildings. Different valuation techniques may be adopted to reach the fair value of the
properties. Under the Market Data Approach, records of recent sales and offerings of similar property are analysed
and comparisons are made for factors such as size, location, quality and prospective use. The Discounted Cash
Flow Approach may be used by reference to net rental income allowing for reversionary income potential to
estimate the fair value of the properties. On some occasions, the Cost Approach is used as well to calculate the
fair value which reflects the cost that would be required to replace the service capacity of the property.
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The following table presents the changes in Level 3 financial instruments for the period ended 30 September 2025
and for the year ended 31 December 2024,

(Audited)
(Unaudited) investment in
Financial assets securities
30 September 31 December
2025 2024
Million Million
Baht Baht
Beginning balance as at 1 January 14,593 6,173
Add Addition
- Book value - -
Add Transfer into Level 3
- Book value 2,121 9,250
- Unrealised gains recognised in other comprehensive income 1 2
Less Transfer out of Level 3
- Book value {8,043) -
- Unrealised gains recognised in other comprehensive income (16) -
Less Disposal
- Book value (7,746) (852)
- {(Gains) losses recognised in profit or loss 60 {75)
Net carrying value 970 14,498
Fair value losses on financial assefs measured at
fair value through other comprehensive income (428} -
Fair value gains on investments measured at
fair value through other comprehensive income - 95
Closing balance at the end of period/year 542 14,583

The Branch's policy is to recognise transfers into and transfers out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer.

There were no changes in valuation techniques during the period.

Valuation process

Management has put a process of performing the valuations of financial assets required for financial reporting
purposes, including Level 3 fair values. Appropriate valuation techniques and unobservable inputs are selectively
used based on the characteristic of financial assets. The valuation of Level 3 fair value is reviewed and approved by
management for financial reporting purposes.

The Branch engaged an external independent and qualified appraiser to determine the fair vaiue of the investment
property, and land and buildings on the basis of the highest and best use of the properties that is physically
possible, legally permissible and financially feasible, which will be revised every 6 months, and 12 months,
respectively.

Changes in level {if any) are analysed at the reporting date by management.
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5. Cash and cash equivalents

Cash on hand
Deposits with banks and financial institutions without fixed maturity date
Short-term investments

Total cash and cash equivalents

6. Derivative assets and liabilities

Held for hedge derivatives
- Applied hedge accounting
- Not applied hedge accounting

Total derivatives

Held for hedge derivatives
- Applied hedge accounting
- Not applied hedge accounting

Total derivatives

(Unaudited) {Audited)
30 September 31 December
2025 2024
Million Million
Baht Baht
3 3
4,258 5,061
9,309 10,608
13,610 15,672
{Unaudited)
30 September 2025

Fair value
Assets Liabilities
Million Million
Baht Baht
6,185 2,001
2418 585
8,603 2,596

(Audited)

31 December 2024

Fair value
Assets Liabilities
Million Million
Baht Baht
6,004 4619
2,950 1,934
8,954 6,553
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Derivative assets and liabilities which applied hedge accounting are as follows:

30 September 2025 (Unaudited)

Fair value
Face value Fair value gains on
Assets Liabilities Assets Liabilities derivatives
Number Million Million Million Million Million
Type of contract Purpose of contracts Baht Baht Baht Baht Baht
Cross-currency swap and forward contracts Closing financial position
of investment in foreign currency 100 16,812 25,412 1,259 1,467 2,392
Interest rate swap contracts Closing position of floating interest rate 148 - - 4,926 534 407
Total 248 19,812 25412 6,185 2,001 2,799
31 December 2024 (Audited)
Fair value
Face value Fair value gains on
Assets Liabilities Assets Liabilities derivatives
Number Million Million Million Million Million
Type of contract Purpose of contracts Baht Baht Baht Baht Baht
Cross currency swap and forward contracts  Closing financial position
of investment in foreign currency 111 13,025 34,626 693 3,293 2,269
Interest rate swap confracts Closing position of floating interest rate 166 - - 5,311 1,326 1,503
‘Total 277 13,025 34,626 6,004 4619 3,772
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Derivative assets and liabilities which are not applied hedge accounting are as follows:

30 September 2025 (Unaudited)

Face value Fair value Fair value
gains (losses}
Assets Liabilities Assets Liabilities on derivatives
Number Million Million Million Million Million
Type of contract Purpose of contracts Baht Baht Baht Baht Baht

Cross currency swap and forward contracts  Closing financial position
of investment in foreign currency 63 9,668 7.407 777 263 1,043

Interest rate swap coniracts Closing position of
floating interest rate 54 - - 1,640 332 (237}
Subscription rights - - - 1 - -
Total 117 9,668 7.407 2,418 595 806
31 December 2024 {Audited)

Face value Fair value Fair value
gains (losses)
Assets Liabilities Assets Liabilities on derivatives
Number Million Million Million Million Million
Type of contract Purpose of contracts Baht Baht Baht Baht Baht

Cross currency swap and forward contracts Closing financial position
of investment in foreign currency 65 17,150 16,820 542 1,071 218

Interest rate swap confracts Closing position of

floating interest rate 62 - - 2,408 863 860
Warrants - - - - - (25)
Total 127 17,150 16,820 2,950 1,934 1,053
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7. Financial assets/investment in securities
(Unaudited) {Audited)
30 September 31 December
2025 2024
Million Baht Million Baht
Debt instrument - financial assets 868,237 -
Equity instrument - financial assets 31,281 -
Mutual fund - financial assets 124,082 -
Investments measured at fair value through profit or loss - 86,543
Investments measured at fair value through other comprehensive income - 425,347
Investments measured at amortised cost - 368,737
Investments designated at fair value through profit or loss - 16,533
Total 1,023,610 897,160

For the three-month and nine-maonth period ended 30 September 2025 and 2024, the Branch had revenue recognised relating
to financial asset and investment as follows:

{(Unaudited)
For the three-month period ended
30 September 30 September

2025 2024

Million Baht Million Baht

Interest income and dividend income from financial assets 7,087 -

Consideration received from selling financial assets 43,400 -

Gains from selling financial assets 562 -

Interest income and dividend income from investments - 6,725

Consideration received from selling investments - 40,953

Gains from selling investments - 1,587
(Unaudited)

For the nine-month period ended
30 September 30 September

2025 2024

Million Baht Million Baht

Interest income and dividend income from financial assets 21,966 -
Consideration received from selling financial assets 95,450 -
Gains from selling financial assets 1,615 -
Interest income and dividend income from investments - 20,801
Consideration received from selling investments - 75,683
Losses from selling investments - {958)

In 2025, the Branch has sold its equily instrument at fair value of Baht 43,311 million. For the three-month and nine-
month periods ended 30 September 2025, the branch realised losses from selling by transferring fair value losses on
equity instrument at fair value through other comprehensive income, net of tax to retained earnings, net of tax of Baht
(1,187) million and Baht {918) million, respectively.

As at 30 September 2025, the Branch had government bonds and promissory notes deposited with the Office of
Insurance Commission in order to comply with the Life Insurance Act with a fair value amounting to Baht 260,148 million
(31 December 2024: Baht 219,644 million).
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71 Debt instrument - financial assets

7.1.1 Classified by type of debt securities as at 30 September 2025

7.1.21

Debt securities measured at fair vatue through profit or loss

(mandatory)

Private enterprise debt securities
Foreign debt securities

Add Unrealised gains

Total debt securities measured at fair value through profit or loss

Debt securities measured at fair value through

other comprehensive income
Government and state enterprise securities
Private enterprise debt securities

Foreign debt securities

Add Unrealised gains

Total debt securities measured at fair value
through other comprehensive income

Debt securities measured at amortised cost

Government and state enterprise securities

Total debt securities measured at amortised cost

Total debt instrument - financial assets

{Unaudited)
30 September 2025
Cost/

Amortised cost Fair value
Mitlion Baht Million Baht
860 760
2,678 2,847
69 -
3,607 3,607
546,135 689,895
28,303 28,537
98,263 94,698
139,429 -
813,130 813,130
51,500 67,230
51,500 67,230
868,237 883,967

Classified by stage of credit risk of debt securities as at 30 September 2025

{Unaudited)

Debt securities that are measured at fair value through other comprehensive income

30 September 2025

Expected credit loss
recognised in other
Fair value comprehensive income

Debt securities which credit risk has not
significantly increased (Stage 1)
Credit-impaired debt securities (Stage 3)

Total

Million Baht Million Baht
812,981 241
149 1,293
813,130 1,534
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7.1.2.2 Debt securities that are measured at amortised cost

{Unaudited)
30 September 2025
Gross Expected Net carrying
carrying value credit iosses value

Million Baht Millien Baht Million Baht

Debt securities which credit risk has not
significantly increased (Stage 1) 51,500 - 51,500

Total 51,500 - 51,500

7.2 Equity instrument - financial assets

7.2,1 Classified by type of equity securities as at 30 September 2025

{Unaudited)
30 September 2025
Costf
Amortised cost Fair value
Million Baht Million Baht
Equity securities measured at fair value through
other comprehensive income
Equity securities 25145 31,281
Add Unrealised gains 6,136 -
Total equity securities measured at fair value through
other comprehensive income 31,281 31,281
Total equity instrument - financial assets 31,281 31,281
7.3  Mutual fund - financial assets
7.3.1 Classified by type of mutual funds as at 30 September 2025
{Unaudited)
30 September 2025
Cost/
Amortised cost Fair value
Miltion Million
Baht Baht
Mutuai funds measured at fair value through
profit or loss (mandatory)
Mutual funds 89,703 85,410
Add Unrealised gains 5,707 -
Total mutual funds measured at fair value through profit or loss 95,410 95,410
Mutual funds designated at fair value through profit or loss
Mutual funds 27,086 28,682
Add Unrealised gains 1,598 -
Total mutual funds designated at fair value through profit or Joss 28,682 28,682
Total mutual fund - financial assets 124,092 124,092
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7.4  Classified by type of investment as at 31 December 2024 under the former accounting policy

{Audited)
31 December 2024
Cost/
Amortised cost Fair value
Million Million
Baht Baht
Investments measured at fair value through profit or loss
Mutual funds 1 1
Assets held to cover linked liabilities 83,134 86,542
Total 83,135 86,543
Add Unrealised gains 3,408 -
Total investments measured at fair value through profit or loss 86,543 86,543
Investments measured at fair value through
other comprehensive income
Government and state enterprise securities 226,987 241,399
Private enterprise debt securities 44,297 42,940
Foreign debi securities 73,484 65,359
Equity securities 63,075 75,648
Total 407,843 425,347
Add Unrealised gains 17,697 -
Less Provision for impaimment on equity securities (193) -
Total investments measured at fair value through
other comprehensive income 425,347 425,347
investments measured at amortised cost
Government and state enterprise securities 368,737 394,296
Total investments measured at amortised cost 368,737 394,266
Investments designated at fair value through profit or loss
Mutual funds 17,022 16,533
Total 17,022 16,533
Less Unrealised losses (489) -
Total investments designated at fair value through profit or loss 16,533 16,533
Total investment in securities 897,180 922,719

7.4.1 Debt securities that are measured at fair value through other comprehensive income

{Audited)
31 December 2024
Expected credit loss
recognised in other
Fair value comprehensive income

Million Million
Baht Baht

Investment in debt securities which credit risk has not significantly
increased (Stage 1) 349,471 223
Credit-impaired investment in debt securities (Stage 3) 227 2,746
Total 349,698 2,969
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7.4.2 Debt securities that are measured at amortised cost

{Audited)
31 December 2024
Gross Expected Carrying
carrying value credit loss vaiue
Million Million MiHlion
Baht Baht Baht
Investment in debt securities which cradit risk has not
significantly increased (Stage 1) 368,737 - 368,737
Total 368,737 - 368,737
8. Investment in asscciates
The Branch has interests in an immaterial associate.
Investment in associates is accounted by using the cost method as follows:
Ownership interest Cost method
{(Unaudited) {Audited)
{Unaudited) (Audited) 30 September 31 December
30 September 31 December 2025 2024
Type of 2025 2024 Million Million
Associates business % % Baht Baht
AlA Wellness Real estate
Company Limited and services 49 49 172 172
Total 49 49 172 172

The Branch has got an approval to hold 49% ownership interest in AlA Wellness Company Limited from Department of
Insurance, currently known as Office of Insurance Commission, in 1981. The Branch has not presented financial
statements in which investment in associates is accounted for using the equity method because the ultimate holding
company (AlA Group) uses the equity method in the consolidated financial statements which are made available for

public use. This is permitted under TAS 28 “Investment in Associates and Joint Ventures”.

9. Loans and accrued interest receivables

The details of loans and accrued interest receivables are as follows:

{Unaudited) {Audited)
30 September 2025 31 December 2024
Accrued Accrued
Principat interest Principal interest
Million Million Million Million
Baht Baht Baht Baht
Mortgage loans
Loans which credit risk has not significantly
increased (Stage 1) 6 - 8 -
Loans which credit risk has significantly
increased (Stage 2) - - 1 “
Credit-impaired loans (Stage 3) 13 - 12 -
Total 18 - 21 -
Less expected credit loss (4) - (5) -
Mortgage loans, net 15 - 18 -
Other loans - - - -
Loans and accrued interest receivables 15 - 16 -
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10. Investment property

Land
Buildings and improvements

Total

Land
Buildings and improvements

Total

30 September 2025 (Unaudited}

Cost/Fair value

Beginning balance

For the period

Additions from acquisition

Ending balance

1 January and capitalised Fair value 30 September
2025  subsequent expendifures Write-off Transfer gains (losses) 2025
Million Baht Million Baht Million Baht Million Baht Million Baht Million Baht
14,899 - - - 19 14,918
13,102 1,667 - - (6} 14,663
28,001 1,567 - - 13 28,581
31 December 2024 (Audited)
Cost/Fair value
For the year
Beginning balance  Additions from acquisition Ending balance
1 January and capitalised Fair value 31 December
2024 subsequent expenditures Write-off Transfer gains (losses) 2024
Million Baht Million Baht Million Baht Million Baht Million Baht Million Baht
15,334 22 - - (457) 14,899
11,560 1,094 {7) - 455 13,102
26,894 1,116 N - {2) 28,001

In 2024 and 2025, the Branch engaged an exiernal independent and qualified appraiser to determine the fair value of the investment property. The valuation technigues and valuation process of

investment property are disclosed in Note 4.4,

For the three-month and nine-month periods ended 30 September 2025, the investment property generated rental income amounting to Baht 266 million and Baht 778 million, respectively (30
September 2024: Baht 271 million and Baht 807 miillion, respectively) and its direct operating expenses (including repair and maintenance) arise from investment property that generated rental
income amounting to Baht 106 million and Baht 263 million, respectively (30 September 2024: Baht 85 million and Baht 237 million, respectively).
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10.1

Lease revenue arising from operating iease contracts

A maturity analysis of undiscounted lease revenue arising from operating lease contracts of investment properties

is as follows:
{(Unaudited) {Audited)
30 September 31 December
2025 2024
Million Baht Million Baht

Maturing

Within 1 year 803 724
Between 1 to 2 years 589 530
Between 2 to 3 years 252 227
Between 3 to 4 years 81 79
Between 4 to 5 years 36 58
Later than 5 years 90 141
Total 1,931 1,759
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11.  Property, plant and equipment

30 September 2025 (Unaudited)

Cost/Revaluation Accumulated depreciation
Beginning For the period Ending Beginning For the period Ending
balance balance balance Balance  Property,
1 January Gainon 30 September 1 .January Depreciation Revaluation 30 September plant and
2025 Addiion Write-off Disposal Transfer revaluation 2025 2025 charge Write-off Disposal adjustment 2025 equipment
Million  Million Million  Million  Million Million Million Million Million  Million Million Million Million Million
Baht Baht Bzht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
Land 472 - - - - - 472 - - - - - - 472
Buildings and
improvements 677 - - - - - 877 - 63 - - - 63 614
Furniture,
fixtures and
equipment 1,469 7 (1) (16} - - 1,459 1,356 29 (1} (16) - 1,368 91
Computer hardware 954 24 ) (41) - - 936 896 28 (1} (41) - 882 54
Motor vehicles 35 - - (5) - - 30 29 2 - (5} - 26 4
Construction
in progress 7 15 - - {7} - 15 - - - - - - 15
Total 3614 46 (2} (62) N - 3,589 2,281 122 2) (62) - 2,339 1,250
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31 December 2024 (Audited)

Cost/Revaluation Accumulated depreciation
Beginning For the year Ending Beginning For the year Ending
balance Gain balance balance balance Property,
1 January (loss)on 31 December 1 January Depreciation Revaluation 31 December  plantand
2024 Addition Write-off Disposal Transfer revaluation 2024 2024 charge Write-off Disposal adjustment 2024 equipment
Million  Million Million Million Million Million Million Million Million Million  Million Million Million Million
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
Land 467 - - - - 5 472 - - - - - - 472
Buildings and
improvements 701 - - - - (24) 677 - 73 - - 73) - 677
Furniture,
fixtures and
equipment 1,443 <] (38) - 58 - 1,469 1,356 39 (39) - - 1,356 113
Computer hardware 1,037 40 92) 31 - - 954 983 35 @ 31 - 896 58
Motor vehicles 4 4 - 3 - - 35 30 2 - 3 - 29 6
Construction
in progress 27 38 - - (58) - 7 - - - - - - 7
Total 3,709 88 (120} (34) - (19 3614 2,368 149 (130) {34) 73 2,281 1,333

In 2024, the Branch engaged an external independent and qualified appraiser to determine the fair value of the land and buildings. The valuation techniques and valuation process of land and buildings
are disclosed in Note 4.4

If the land and buildings are stated under the cost model, as at 30 September 2025, the carrying value would be Baht 53 million and Baht 46 million, respectively (31 December 2024: Baht 53 million
and Baht 48 million, respectively).
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12. Intangible assets
intangible assets consist of computer software, distiibution rights, copyrights and access rights as follows:

30 September 2025 (Unaudited)

Cost Accumulated amortisation
Beginning For the period Ending Beginning For the period Ending
balance Balance balance balance
1 January 30 September 1 January Amortisation 30 September Intangible
2025 Addition Write-off Disposal Transfer 2025 2025 charge  Write-off Disposal 2025 assets
Million Million Million Million Million Million Million Million Million Million Million Million
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
Computer software 3,874 1 (28) - 579 4,428 1,559 374 (23) - 1,910 2,518
Others 1,193 - - - - 1,193 126 49 - - 175 1,018
Work in progress 743 220 {18) - (579) 366 - - - - - 366
Total 5,810 221 (44) - - 5,887 1,685 423 (23) - 2,085 3,902
31 December 2024 {Audited)
Cost Accumulated amortisation
Beginning For the year Ending Beginning For the year Ending
balance balance balance balance
1 January 31 December 1 January Amortisation 31 December Intangibie
2024 Addition Write-off Disposal Transfer 2024 2024 charge  Write-off Disposal 2024 assets
Million Million Million Million Million Million Million Million Million Million Miflion Million
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
Computer software 4,010 6 (610) (22) 490 3,874 1,793 398 {610) (22} 1,559 2,315
Others 1,163 30 - - - 1,193 59 &7 - - 126 1,067
Work in progress 783 440 - - (490} 743 - - - - - 743
Total 5,966 476 {610) (22) - 5,810 1,852 465 (610} (22} 1,685 4,125
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13.  Other assets

Deposits (Note 20 (b))

Amounts due from related parties (Note 20 (b))
Receivables from sale of investments

Cash collateral from derivative contracts
Right-of-use assets (Note 20 (b))

Others (Note 20 (b))

Total

{Unaudited) (Restated)
30 September 31 December
2025 2024
Million Baht Million Baht
50 92

56 78

2,644 532

700 2,466

1,212 1,295

301 481

5,003 4,944

Cash collateral from derivative contracts is cash collateral, which the Branch has piedged under the derivative contracts

with financial institutions.
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13.1 Right-of-use assets
30 September 2025 (Unaudited)
Cost Accumulated amortisation Accumulated impaiment
For the period For the period For the period
Beginning Ending Beginning Ending Beginning Ending
balance balance balance balance balance balance
1 January Change in Gainon 30 Septernber  1January Amortisation Changein Revaluation 30 September 1 Januvary [mpaitment 30 September Right-of-use
2025  Addition contract revaluation 2025 2025 charge confract adjustment 2025 2025 loss 2025 assets
Mitlion Million Miliion Million Million Million Mittion Million Miifion Millicn Million Million Million Million
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
Land 783 - - - 783 - 16 - - 16 - - - 767
Buildings and
improvements 951 19 - - a70 4583 72 - - 525 66 - 66 379
Computer
hardware 83 2 {7) - 78 7 8 - - 15 - - - 63
Cthers 4 - - - 4 - 1 - - 1 - - - 3
Total 1,821 21 {7) - 1,835 460 97 - - 557 66 - 66 1,212
31 December 2024 (Audited)
Cost Accumulated amortisation Accumulated impairment
For the year For the year For the year
Beginning Ending Beginning Ending  Beginning Ending
balance balance balance balance balance balance
1 January Change in Loss on 31 Decemnber  1January Amortisation Changein Revaluation 31December 1 .January Impaimment 31 December Right-of-use
2024  Addition contract revaluation 2024 2024 charge contract adjustment 2024 2024 loss 2024 assets
Million Million Million Million Million Million Million Million Million Million Mitlion Million Mitlion Million
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
Land 790 - - (7} 783 - 21 - 21 - - - - 783
Buildings and
improvements 881 97 27 - 951 363 94 4) - 453 66 - 66 432
Computer
hardware - 83 - - 83 - 7 - - 7 - - - 76
Cthers 2 2 - - 4 - - - - - - - - 4
Total 1,673 182 (27) (7} 1,821 363 122 {4) 213 460 66 - 66 1,295

The related lease fiabilities are disclosed in Note 16.1.

For the three month and nine-menth period ended 30 September 2025, the lease payments resulting from lease and service contracts which are not capitalised comprised of short-term leases and low-value
leases. These lease payments are not material.
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14. Borrowings
The details of borrowings are presented below:

Short-term borrowings

(Unaudited) (Audited)
30 September 2025 31 December 2024
Accrued Accrued
Principal interest Principal interest
Million Million Million Millien
Baht Baht Baht Baht
Borrowings with repurchase
agreement {Repo) 29,125 46 22,660 19
Total 29,125 48 22 660 19

As at 30 September 2028, the Branch had sold government bonds with Repurchase Agreements (Repo) to commercial
banks as collateral for borrowings with the same amount. The certain government bonds have nominal value amounting

to Baht 24,431 million (31 December 2024: Baht 20,996 million). The interest rate
1.52% - 1.53% per annum.

of the borrowing agreement was

The accrued interests are presented under “Other liabilities” in the Statement of Financial Position.

15. Insurance contracts and reinsurance contracts held

15.1 Insurance revenue

(Unaudited)
For three-month period ended

30 September 30 September
2025 2024
Miilion Baht Million Baht

Contracts not measured under the PAA
Contractual service margin recognised for services provided
Change in risk adjustment for non-financial risk for risk expired
Expecied incurred claims and other insurance service expenses

Amounts relating to the changes in liabilities for remaining coverage
Recovery of insurance acquisition cash flows

Contracts measured under the PAA

Total insurance revenue

3,254 3,079
219 192
3,834 3,848
7,307 6,919
714 566
14,768 13,672
22,789 21,157
(Unaudited)

For nine-month period ended

30 September 30 September
2025 2024
Mitlion Baht Million Baht

Contracts not measured under the PAA
Contractual service margin recognised for services provided
Change in risk adjustment for non-financial risk for risk expired
Expected incurred claims and other insurance service expenses

Amounts relating to the changes in liabilities for remaining coverage
Recovery of insurance acquisition cash flows

Contracts measured under the PAA

Total insurance revenue

9,755 9,051
625 5851
11,886 10.498
22,268 20,100
2,076 1,628
43,963 40,226
68,305 61,954
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156.2

15.3

Insurance service expenses

Claims and benefits
Losses and reversal of losses on onerous insurance contracts
Other insurance service expenses
Amortisation of insurance acquisition cash flows
or recognised as incurred in profit or loss for the period

Total insurance service expenses
insurance service and other expenses represented by:
- Contracts not measured under the PAA

- Contracts measured under the PAA

Total insurance service expenses

Claims and benefits
Losses on onerous insurance contracts
Other insurance service expenses
Amortisation of insurance acquisition cash flows
or recognised as incurred in profit or loss for the period

Total insurance service expenses

Insurance service and other expenses represented by:
- Contracts not measured under the PAA
- Contracis measured under the PAA

Total insurance service expenses

Movement in carrying amounts

{Unaudited)
For three-month period ended

30 September 30 September

2025 2024

Million Baht Miilion Baht

11,214 11,645

(18} 6

1,848 1,659

4,691 4,250

17,736 17,560

4,648 4,404

13,088 13,156

17,736 17,560
{(Unaudited)

For nine-month period ended

30 September 30 September

2025 2024

Million Baht Million Baht

31,005 30,898

16 18

5,336 4,681

15,396 13,120

52,653 48,717

13,161 11,838

39,492 36,879

52,653 48,717

The following reconciliations show how the net carrying amounts of insurance contracts and reinsurance contracts
held changed during the period as a result of cash flows and amounts recognised in the interim income statement
and interim statement of comprehensive income. The Branch presents a table separately analyses movements in
the liabilities for remaining coverage and movements in the liabiliies for incurred claims and reconciles these
movements to the line items in the interim income statement and interim statement of comprehensive income, A
second reconciliation is presented for contracts measured under the premium allocation approach, which
separately analyses changes in the estimates of the present value of future cash flows, the risk adjustment for

non-financial risk and the contractual service margin.

The estimates of the present value of future cash flows from insurance contracts and reinsurance contracts held

represent the Branch's maximum exposure to credit risk from these contracts.
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Analysis by remaining coverage and incurred claims of insurance contracts not measured under the premium
allocation approach:

For the period ended 30 September 2025 (Unaudited)

Wiilion Baht
Liabilities for
remaining coverage
Excluding loss Loss Liabilities for
Insurance contracts issued component component incurred claims Total
Opening fiabilities 749,474 15 2,157 751,646
Opening assets - - - -
Net opening balance 749,474 15 2,157 751,646
Insurance revenue (24,342} - - (24,342)

Insurance service expenses
Incurred claims and cther insurance

service expenses - {8) 12,177 12,169
Losses and reversal of losses on

onerous contracts - 24 - 24
Amortisation of insurance acquisition cash flows 2,078 - - 2,076
Adjustments to liabilities for incurred claims - - (1,108)  (1,108)
Total insurance service expenses 2,076 16 11,069 13,161
Investment components (38,463) - 38,463 -
Insurance service result (60,729) 16 49,532 (11,181)
Net finance expenses from insurance contracts 108,162 - 15 108,177

Totai changes in the statement of

comprehensive income 47,433 16 49,547 96,998
Cash flows
Premium received from direct insurance 80,710 - - 80,710
Claims and other insurance service expenses paid - - (58,978) (58,978)
[nsurance acquisition cash flows paid (18,111} - - (18,111)
Others - - 10,633 10,633
Total cash flows 62,599 - (48,345) 14,254
Adjusted for other non-cash items (37} - - 37
Net closing balance 859,469 31 3,359 862,859

Closing liabilities 859,469 31 3,359 862,859
Closing assets - - -

Net closing balance 859,469 31 3,359 862,859
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For the year ended 31 December 2024 (Restated)

Million Baht
Liahilities for
remaining coverage
Excluding loss Loss Liabilities for
Insurance contracts issued component component incurred claims Total
Opening liabilities 668,383 6 1,738 670,127
Opening assets - - - -
Net opening halance 668,383 B 1,738 670,127
Insurance revenue {29,907) - - {29,807)

Insurance service expenhses
Incurred claims and other insurance

service expenses - 7 14,566 14,559
Losses and reversal of losses on

onerous confracts - 15 - 15
Amortisation of insurance acquisition cash flows 2,278 - - 2,278
Adijustments to liabilities for incurred claims - - (567) (567)

Total insurance service expenses 2,278 8 13,999 16,285
Investment components (55,451) - 55,451 -
Insurance service result (83,080) 8 60,450 (13,622)
Net finance expenses from insurance contracts 78,454 1 7 78,4862

Total changes in the statement of

comprehensive income (4,626) 9 69,457 64,840
Cash flows
Premium received from direct insurance 110,491 - - 110,481
Claims and other insurance service expenses paid - - (82,482) (82,482)
Insurance acquisition cash flows paid (24,722} - - (24,722)
Others - - 13,444 13,444
Total cash flows 85,769 - (68,038) 18,731
Adjusted for other non-cash items {52) - - (52)
Net ciosing balance 749,474 15 2,157 751,646

Closing liabilities 749,474 15 2,167 751,646
Closing assets - - -

Net closing balance 749,474 15 2,157 751,646
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Analysis by measurement compenent of insurance contracts not measured under the premium allocation approach:

For the period ended
30 September 2025 (Unaudited)

Million Baht
Estimates
of present Risk
value of adjustment
future for non-
Insurance contracts issued cash flows financial risk CcSM Total
Opening liahilities 553,142 15,697 182,907 751,846
Opening assets - - - -
Net opening balance 553,142 15,687 182,907 751,646
Changes that relate to current services 177 (519) (9,755) (10,097}
CSM recognised for services provided - - {9,755) (8,755}
Change in risk adjustment for non-financial risk - (819} - (519}
Experience adjustments and others 177 - - 177
Changes that rejate to future services (20,887) 3.424 17,487 24
Contracts initially recognised in the period {18,661) 1,846 14,840 25
Changes in estimates that adjust the CSM (4,219) 1,572 2,647 -
Changes in estimates that result in losses and
reversal of losses on onerous contracts ] 6 - )]
Changes that relate to past services {1,010 {28) - (1,108}
Total insurance service result {21,720} 2,807 7,732 (11,181)
Net finance expenses from insurance contracts 103,825 - 4,552 108,177
Total amounts recognised in statement of
comprehensive income 81,905 2,807 12,284 96,956
Cash flows 14,254 - - 14,254
Other non-cash items (37) - - (37)
Net closing balance 649,264 18,404 195,181  B62 859
Closing liabilities 649,264 18,404 195,191 862,858
Closing assets - - - -
Net closing balance 649,264 18,404 195,191 862,859
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For the year ended
31 December 2024 (Restated)

Million Baht
Estimates
of present Risk
value of adjustment
future for non-
Insurance contracts issued cash flows financial risk CSM Total
Opening liahilities 493,144 13,303 163,680 670,127
Opening assets - - - -
Net opening balance 493 144 13,303 163,680 870,127
Changes that relate to current services ©h (702) {(12,271) (13,070)
CSM recognised for services provided - - {12,271) (12,271)
Change in risk adjustment for non-financial risk - (702} - (702)
Experience adjustments and others 87) - - 97)
Changes that relate to future services (28,882) 3,085 25,832 15
Contracts initially recognised in the year (24,499) 2,421 22,208 130
Changes in estimates that adjust the CSM (4,331) 767 3,624 -
Changes in estimates that resulf in losses and
reversal of losses on onerous contracts 8 (123) - (115)
Changes that relate to past services (498) {69) - (567}
Total insurance service result (29,477} 2,294 13,561 (13,622}
Net finance expenses from insurance contracts 72,796 - 5,666 78,462
Total amounts recognised in statement of
comprehensive income 43,318 2,294 19,227 64,840
Cash flows 16,731 - - 16,731
Other non-cash items (52) - - {52)
Net closing balance 553,142 15,597 182,907 751,646
Closing liahilities 553,142 15,5697 182,907 751,646
Closing assets - - - -
Net closing balance 553,142 15,697 182,907 751,646
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Analysis by remaining coverage and incurred claims of reinsurance contracts not measured under the premium
aliocation approach:;

For the period ended
30 September 2025 (Unaudited)

Million baht
Asset for
remaining coverage
Excluding
loss- Loss-  Assetfor
recovery recovery incurred

Reinsurance contracts held component component claims Total
Opening liabilities - - - -
Opening assets 6,124 - 5,042 11,166
Net opening balance 6,124 - 5,042 11,166
Changes in the income statement and

statement of comprehensive income
Net {expenses) income from reinsurance

contracts held (excluding effect of changes

in non-performance risk of reinsurers) {19,105} - 13,670 {5,435)
Net {expenses) income from

reinsurance contracts held {19,105} - 13,670 (5,435)
Net finance expenses from reinsurance contracts {13,733} - - (13,733)
Total changes in the statement of

comprehensive income (32,838) - 13,670  (19,168)
Cash flows
Premium paid for reinsurance 19,887 - - 19,887
Recoveries from reinsurance - - (13,877) (13,877)
Total cash flows 18,887 - (13,877} 6,010
Net closing balance {8,827) - 4,835 (1,982}
Closing fabilities (6,827} - 4,835 (1,992)
Closing assets - - - -
Net closing balance (8,827} - 4835 (1,992)
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For the year ended
31 December 2024 (Restated)

Million baht
Asset for
remaining coverage
Excluding
loss- l.oss-  Assetfor
recovery recovery incurred

Reinsurance contracts held component component claims Total
Opening liabilities - - - -
Opening assets 14,380 - 3,328 17,708
Net opening balance 14,380 - 3,328 17,708
Changes in the income statement and

statement of comprehensive income
Net (expenses) income from reinsurance

contracts held (excluding effect of changes

in non-performance risk of reinsurers) (20,414) - 16,410 (4,004)
Net (expenses) income from

reinsurance contracts held (20,414} - 16,410 (4,004)
Net finance expenses from reinsurance contracts (6,771) - - 6,771)
Total changes in the statement of

comprehensive income (27,185) - 16410  (10,775)
Cash fiows
Premium paid for reinsurance 18,929 - - 18,829
Recoveries from reinsurance - - (14,696) {14,696)
Total cash flows 18,929 - (14,698) 4,233
Net closing balance 8,124 - 5,042 11,166
Closing liabilities - . - -
Closing assets 6.124 - 5,042 11,166
Net closing balance 6,124 - 5042 11,166
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Analysis by measurement component of reinsurance contracts not measured under the premium aliocation

approach:
For the period ended
30 September 2025 (Unaudited)
Million Baht
Estimates
of present Risk
value of  adjustment
future for non-
Reinsurance contracis held cash flows financial risk CSM Total
Opening liabilities - - - -
Opening assets (111,470) 19,716 102,820 11,166
Net opening balance (111,470 19,716 102,920 11,166
Changes that relate to current services 2,380 (1,145) (5,358) (4,123)
CSM recognised for services provided - - (5,388)  (5,358)
Change in risk adjustment for non-financial risk - (1,145) - {1,145)
Experience adjustments and others 2,380 - - 2,380
Changes that relate to future services (31,209) 6,164 25,045 -
Contracts initially recognised in the period (21,325) 3,720 17,596 -
Changes in estimates that adjust the CSM (9,884) 2,435 7,449 -
Changes that relate to past services (1,312} - - (1,312
Net {expenses) income from
reinsurance contracts held (30,141} 5,019 19,687  (5,435)
Net finance {expenses) income
from reinsurance contracts held (16,482) - 2,749 (13,733)
Total amounts recognised in statement of
comprehensive income (46,623) 5019 22436 (19,168)
Cash flows 6.010 - - 6,010
Net closing balance (152,083) 24,735 125,356 (1,992)
Closing liabiiities (152,083) 24,735 125,356 (1,8992)
Closing assets - - - -
Net closing balance (152,083) 24,735 125,356 (1,992)
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For the year ended
31 December 2024 (Restated)

Million Baht
Estimates
of present Risk
value of  adjustment
future for non-
Reinsurance contracts held cash flows financial risk csm Total
Opening liabllities - - - -
Opening assets (40,361) 13,947 44,122 17,708
Net opening balance (40,361) 13,947 44,122 17,708
Changes that relate to current services 1,961 (1,219) (4,501) (3,759)
CSM recognised for services provided - - (4501  (4,501)
Change in risk adjustment for non-financial risk - (1,219 - (1,219)
Experience adjustments and others 1,861 - - 1,961
Changes that relate to future services (68,450) 6,988 61,462 -
Contracts initially recognised in the year (13,416) 3,088 10,328 -
Changes in estimafes that adjust the CSM (55,034} 3,900 51,134 -
Changes that relate to past services (245) - - (245)
Net (expenses) income from reinsurance
contracts heid (66,734) 5,769 56,861 {4,004}
Net finance (expenses) income
from reinsurance contracts held (8,608} - 1,837 (8,771}
Total amounts recognised in statement of
comprehensive income (75,342} 5,769 58,798 (10,775)
Cash flows 4,233 - - 4,233
Net closing balance (111.470) 19,716 102,920 11,166
Closing liahilities - - - -
Closing assets (111.470) 19,716 102,920 11,166
Net closing balance (111,470} 18,716 102,920 11,168
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Analysis by remaining coverage and incurred claims of insurance contracts measured under the premium
allocation approach:

For the period ended
30 September 2025 (Unaudited)

Miflion Baht
Liabilities for Liabilities for
remaining coverage incurred claims
Estimates Risk
of present adjustment
Excluding value of for non-
loss Loss future financial
Insurance contracts issued component component cash flows risk Total
Opening liabilities 26,871 - 4374 228 31,473
Opening assets - - - - -
Net opening balance 26,871 - 4,374 228 31,473
insurance revenue (43,963) - - - (43,963)
insurance service expenses
Incurred claims and other
insurance service expenses - - 29,007 170 29,177
insurance acquisition cash flows
deferred for the period 13,320 - - - 13,320
Insurance acquisition cash flows
recognised in profit or loss for the peried (13,320} - - - {13,320}
Adjustments to liabilities for
incurred claims - - (2,794) (211} (3,005)
Total insurance service expenses - - 26,213 (41 26,172
Investment components (100} - 100 - -
Insurance service result (44,083) - 26,313 41y (17,7910
Total changes in the statement of
comprehensive income (44,063) - 26,313 41y (17,781
Cash flows
Premium received from direct insurance 43,938 - - - 43,938
Claims and other insurance service
expenses paid - - (27,130) - (27,130)
Insurance acquisition cash flows paid {12,155) - - - {12,155)
Total cash flows 31,783 - {27.130) - 4,653
Adjusted for insurance acquisition cash
flows recognised in profit or loss
as expenses 13,320 - - - 13,320
Net closing balance 27,91 - 3,557 187 31,655
Closing liabilities 27,911 - 3,557 187 31,655
Closing assets - - - - -
Net closing balance 27,911 - 3,657 187 31,655
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Far the year ended
31 December 2024 (Restated)

Million Baht
Liabilities for Liabilities for
remaining coverage incurred claims
Estimates Risk
of present adjustment
Excluding value of for non-
loss Loss future financial
Insurance contracts issued component _component cash flows risk Total
Opening liabilities 24,413 - 3,387 262 28,062
Opening assets - - - - -
Net opening balance 24,413 - 3,387 262 28,062
Insurance revenue (53,693) - - - (53,693)
Insurance service expenses
Incurred claims and other
insurance service expenses - - 35,911 217 36,128
Insurance acquisition cash flows
deferred for the year 16,235 - - - 16,235
insurance acquisition cash flows
recognised in profit or loss for the year (16,235) - - - (16,235)
Adjustments to liabilities for
incurred claims - - (1,682) (251) (1,933)
Total insurance service expenses - - 34,229 (34) 34,195
investment components (124) - 124 - -
Insurance service result (53,817) - 34,353 (34)  (19,498)
Total changes in the statement of
comprehensive income (63,817) - 34,353 (34) (19,408)
Cash flows
Premium received from direct insurance 58,477 - - - 55,477
Clalms and other insurance service
expenses paid - - {33,366) - {33,368)
Insurance acquisition cash flows paid (15,437) - - - (15,437)
Total cash flows 40,040 - (33,366) - 6,674
Adjusted for insurance acquisition cash
flows recognised in profit or [oss
as expenses 16,235 - - - 16,235
Net closing balance 26,871 - 4,374 228 31,473
Ciosing liabilities 26,871 - 4,374 228 31473
Closing assets - - - - -
Net closing balance 26,871 - 4,374 228 31,473
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Analysis by remaining coverage and incurred claims of reinsurance contracts measured under the premium
allocation approach:

For the period ended
30 September 2025 (Unaudited)

Million Baht
Asset for Asset for
remaining coverage incurred claims
Estimates Risk
Excluding of present adjustment
loss- Loss- value of for non-
recovery recovery future financial
Reinsurance confracts held component component  cash flows risk Total
Opening liabilities (183} - 172 2 ()]
Opening asseis - - - - -
Net opening balance (183} - 172 2 (9)
Changes in the income statement and
statement of comprehensive income
Net (expenses) income from reinsurance
contracts held (excluding effect of
changes in non-performance risk of
reinsurers) (515} - 238 - 277)
Net (expenses) income from
reinsurance contracts held (515) - 238 - (277)
Total changes in the statement of
comprehensive income (515) - 238 - (277)
Cash flows
Premium paid for reinsurance 582 - - - 592
Recoveries from reinsurance - - {326) - (328)
Total cash flows 592 - (326) - 266
Net closing balance (108} - 84 2 (20)
Closing liabilities (106) - 84 2 (20)
Closing assets - - - - -
Net closing balance (106) - 84 2 (20}
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For the year ended
31 December 2024 {Restated)

Million Baht
Asset for Asset for
remaining coverage incurred claims
Estimates
of present Risk
Excluding value of adjustment
loss- Loss- future for non-
recovery recovery cash financial
Reinsurance contracts held component component flows risk Total
Opening liabilities (64} - 40 2 (22}
Opening assets - - - - -
Net opening balance (84) - 40 2 (22}
Changes in the income statement and
statement of comprehensive income
Net (expenses)income from reinsurance
contracts held (excluding effect of
changes in non-performance risk of
reinsurers) {708) - 431 - (277)
Net {expenses}income from
reinsurance contracts held (708) - 431 - (277)
Total changes in the statement of
comprehensive income (708) - 431 - (277)
Cash flows
Premium paid for reinsurance 589 - - - 589
Recoveries from reinsurance - - (299) - (299)
Total cash flows 589 - (299) - 290
Net closing halance (183} - 172 2 {9)
Closing liabilities {183) - 172 2 )
Closing assets - - - -
Net closing balance {183} - 172 2 (9
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15.4 Effect of contracts initially recognised in the period

The following tables summarise the effect on the measurement components of insurance contracts and reinsurance
contracts held arising from the initial recognition of contracts not measured under the premium allocation approach
that were initially recognised in the period.

Insurance contacts issued

For the period ended

30 September 2025 (Unaudited)

Estimates of the present value of
future cash outflows
- Insurance acquisition cash flows
- Claims payable and other expenses

Total estimates of the present value
of future cash outflows

Estimates of the present value of future
cash inflows

Risk adjustment for non-financial risk

Contractual service margin

Losses recognised on initial recognition

Insurance contacts issued

Estimates of the present value of
future cash outflows
- Insurance acquisition cash flows
- Claims payable and other expenses

Total estimates of the present value
of future cash cutflows

Estimates of the present value of future cash inflows

Risk adjustment for non-financial risk
Contractual service margin

Losses recognised on initial recognition

Million Baht
Non-onerous Onerous
contracts contracts Contracts
issued issued  acquired Total
17,861 183 - 18,044
60,706 938 - 61,644
78,567 1,121 - 79,688
(95,229) {1,120) - (96,349)
1,822 24 - 1,846
14,840 - - 14,840
- 25 - 25

For the year ended

31 December 2024 (Restated)

Million Baht
Non-onerous Onerous

confracts contracts Confracts
issued issued  acquired Total
25,678 727 - 26,405
81,081 3,294 - 84,375
106,759 4,021 - 110,780
(131,281) (3,998) - {135,279)
2,314 107 - 2,421
22,208 - - 22,208
- 130 - 130

For the period ended
30 September 2025 (Unaudited)

For the year ended
31 December 2024 (Restated)

Million Baht

Million Baht

Contracts Contracts

Reinsurance contracts held

originated acquired

Contracts Contracts

Total originated

acquired Total

Estimates of the present value of
future cash infiows

Estimates of the present value of
future cash outflows

Risk adjustment for non-financial risk

Income recognised on initial
recognition

Cantractual service margin

- 38,591 37,785 - 37,785
(57,916) - (57,918)  (51,201) - (51,201)
- 3729 3,088 - 3,088
(17,596) - (17,598)  (10,328) - (10,328)
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15.5 Fulfilment cash flows
Estimates of future cash flows

The Branch's objective in estimating future cash flows is tc determine the expected value or probability-weighted mean
of the full range of possible outcomes. The Branch incorporates, in an unbiased way, all reasonable and supportable
information that is available without undue cost or effort at the reporting date. This information includes both intemal and
external historical data about claims and other experience, updated to reflect current expectations of future events.

The estimates of future cash fiows refiect the Branch's view of current conditions at the reporting date and the estimates
of any relevant market variables are consistent with observable market prices.

When estimating future cash flows, the Branch takes into account current expectations of future events that might affect
those cash flows, However, expectations of future changes in legislation that would change or discharge a present
obligation or create new obligations under existing contracts are not taken into account until the change in legislafion is
substantively enacted.

Cash flows are within the boundary of a contract if they arise from substantive right and obligations that exist during the
reporting period. They relate directiy to the fulfilment of the contract, including those for which the Branch has discretion
over the amount or timing. These include payments to (or on behalf of) policyholders, insurance acquisition cash flows
and other costs that are incurred in fulfiling contracts.

Insurance acquisition cash flows arise from the activities of selling, underwriting and starting a group of contracts that
are directly attributable to the portfolio of contracts to which the group belongs. Other costs that are incurred In fulfilling
the confracts include claims handling, maintenance and administration costs, and recurring commissions payable on
instalment premium receivable within the contract boundary.

Insurance acquisition cash flows and other costs that are incurred in fulfilling contracts comprise both direct costs and
an alfocation of fixed and variable overheads.

Methodology and assumptions
Mortality

Assumpfions have been developed by the Branch based on the recent historical experience and expectations of current
and expected future experience including mortality improvement. Where historical experience is not credible, reference
has been made to pricing assumptions supplemented by market data, where available,

Mortality assumptions have been expressed as a percentage of either standard industry experience tables or, where
experience is sufficiently credible, as a percentage of tables that have been developed intemally by the Branch.

Morbidity

Assumptions have been developed by the Branch based on the recent historical experience and expectations of current
and expected future experence. Morbidity rate assumptions have been expressed as a percentage of standard industry
experience tables or as expected claims ratios.

Persistency

Persistency covers the assumptions required, where relevant, for policy lapse {including surrender), premium persistency,
premium holidays, partial withdrawals, policy loan take up and repayment and refirement rates for pension products.

Assumpticns have been developed by the Branch based on their recent historical experience and their best estimate
expectations of current and expected future expetience. Persistency assumptions would vary by policy year and product
type with different rates for regular and single premium products where appropriate.

Where experience for a particular product was not credible enough to allow any meaningful analysis to be performed,
experience for similar products was used as a basis for future persistency experence assumptions.

In the case of surrenders, the valuation assumes that current surrender value bases will continue to apply in the future.
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15.6

Expenses

The expense assumptions have been set based on the most recent expense analysis. The purpose of the expense
analysis is to allocate total expenses between acquisition, maintenance and other activities, and then to allocate these
acquisiion and maintenance expenses that can be directly aftributed to the portfolio of insurance contracts to derive unit
cost assumptions.

Where the expenses associated with certain activities have been idenfified as being one-off, these expenses have been
excluded from the expense analysis.

Expense assumptions have been determined for acquisition and maintenance aclivities that can be directly atiributed o
the portfolio of insurance contracts, split by product type, and unit costs expressed as a percentage of premium, sum
assured and an amount per policy. Where relevant, expense assumptions have been calculated per distribution channel,

Expense assumptions do not make allowance for any anficipated future expense savings as a result of any strategic
initiatives aimed at improving policy administration and claims handling efficiency.

Assumptions for commission rates and other sales-related payments have been set in line with actual experience.
Reinsurance

Reinsurance assumptions have heen developed by the Branch based on the reinsurance arangements in-force as at the
reporting date and the recent historical and expected future experience.

Policyholder dividends

The projected policyholder dividends reflect contractual and regulatory requirements and the Branch's best estimate of
future policies, strategies and operations consistent with the investment retum assumptions.

An adiustment to reflect the fime value of money and the financial risks related to future cash flows

The Branch adjusts the estimate of future cash flows to reflect the ime value of money and the financial risks related to
those cash flows. The cash flows are discounted by the discount rates to reflect the time value of money, the characteristics
of the cash flows and the liquidity characteristics of the insurance contracis.

The top-down approach hag been primarily adopted for the derivation of discount rates. A top-down approach starts with
considering a yield curve that reflects the current market rates of return of a reference portfolio of assets that have similar
characteristics of the insurance contracts and adjust this downwards to eliminate any factors not relevant to the insurance
coniracts (primarily the allowance for credit risk). The assessment of credit risk premium is done on external and internal
ratings when the reference portfolio contains assets which are locally rated. Alternatively, a bottom-up approach could be
used under which discount rates are determined by adjusting the liquid risk-free vield curve to reflect the liquidity
characteristics of the insurance contracts.

In constructing the discount rates, market observable rates are used up to the last available market data point which is
reliable and also relevant in reflecting the characteristics of the insurance contracts. The market observable rates are
extrapolated between this point and an ultimate forward rate derived using long-term estimates by applying generally
accepted technique such as Smith-Wilson method etc.

For the Insurance contracts with cash flows that vary based on the returns on any financial underilying items, the Branch
applies risk-neutral measurement techniques. Stochastic modelling is applied for insurance contracts with significant
financial options and guarantees {o estimate the expecled present value. A large number of possible economic scenarios
for market variables such as interest rates and equity retums are considered using risk neutral approach and consistent
with market observable price.

Risk adjustments for non-financial risk

Risk adjustments for non-financial risk are generally determined by considering the expected cash flows arising from
insurance confracts, consistent with the way that non-financial risk is managed. Risk adjustments are determined
separately from estimates from the present value of future cash flows, using the confidence Jevel technigue.

Applying a confidence level technique, the Branch estimates the probability distribution of the expected present value of
the future cash flows from insurance contracts at each reporting date and calculates the risk adjustment for non-financial
risk as the excess of the value at risk at 75th percentile (the target confidence level) over the expected present value of the
future cash flows.
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15.7 Contractual service margin
The CSM of a group of contracts is recognised as insurance revenue in each period based on the number of coverage
units provided in the period, which is determined by considering for each contract the quantity of the services provided, its
expected coverage period and time value of money.
For a group of contracts that is onerous at the start of a reporting peried and becames profitable subsequently that CSM
is recognised during the reporting period, the total amount of recognised CSM is released fo profit or loss if there are no
more future coverage units.
15.8 Investment components
The Branch identifies the investment component of an insurance contract by determining the amount that it would be
required to repay to the policyholder in all circumstances, regardless of whether an insured event occurs. Investment
components are excluded from insurance revenue and insurance service expenses. Generally, for relevant confracts,
surrender value would be determined as an investment component.
16.  Other liabilities
{Unaudited) (Restated)
30 September 31 December
2025 2024
Million Million
Baht Baht
Payable for purchase of investments 2,845 1,859
Unpresented cheques payable 694 1,085
Expired cheques payable 2,977 2,974
Payable to related parties (Note 20 (b)) 457 570
Agents payable 2,198 6,840
Cash coliateral from derivative contracts 6,619 4,483
Other accounts payable 696 1,076
Lease liabilities (Note 20 (b)) 513 572
Others (Note 20 (b)) 1,046 1,176
Total 18,045 20,645

Cash collateral from derivative contracts is cash collateral, which financial institutions have pledged under the derivative

contracts with the Branch,

16.1 Lease liabilities

The maturity analysis of lease liabilities is aged as follows:

{Unaudited) {Audited)
30 September 31 December
2025 2024
Million Miilion
Baht Baht

Maturing
Within 1 year 104 88
Between 1 to 5 years 334 388
Later than 5 years 75 86
Total 513 572
Including: - Principal 616 690
- Interest (103) (118)

For the three-month and nine-month periods ended 30 September 2025, interest expense on lease liabilities
amounted to Baht 5 million and Baht 16 million, respectively (30 September 2024: Baht 5 million and Baht 15
million, respectively), is recorded as “Finance cost” in the statement of comprehensive income.
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17.  Other operating expenses

Employee expenses

Property and equipment expenses

Tax expenses

Others

Expenses attributable to insurance acquisition cash flow
and insurance contracts

Total

Employee expenses

Property and equipment expenses

Tax expenses

Others

Expenses attributable to insurance acquisition cash flow
and insurance contracts

Total

18. Net impairment gains on financial assefs

Financial assets

Investment in securities

Loans and accrued interest receivables
Other assets

Total

Financial assets

Investment in securities

l.oans and accrued interest receivables
Other assets

Total

{(Unaudited) {Restated)
For the three-month period ended

30 September 30 September

2025 2024

Million Million

Baht Baht

1,412 1,236

583 503

2 2

814 805

(2.375) (2,076)

406 470

(Unaudited) (Restated)

For the nine-month period ended

30 September 30 September

2025 2024

Million Million

Baht Baht

4,014 3,570

1,634 1,633

10 9

2,382 2,384

(6,682) (6,052)

1,358 1,444
{Unaudited)

For the three-month pericd ended

30 September 30 September

2025 2024

Millien Million

Baht Baht

57 -

- 289

57 299
(Unaudited)

For the nine-month period ended

30 September

30 September

2025 2024
Million Million
Baht Baht
179 -

- 116

- 2

¢ -

178 118
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19, Income tax expenses

The interim income tax expenses are recognised based on the management’s best estimate of the weighted average
income tax rate expected for the interim period applied to the pre-tax income of the interim period.

In December 2021, the Crganisation for Economic Co-operation and Development (OECD) released the Pillar Two
model rules to reform international corporate taxation that aim o ensure that large multinationals pay a minimum effective
corporate tax rate of 16% in each jurisdiction in which they operate.

The Branch is within the scope of the Pillar Two model rules. In 2024, Pillar Two legislation was enacted in Thailand, the
jurisdictions in which the Company is incorporated, and came into effect on 1 January 2025,

The Branch has applied the exception to recognising and disclosing information about deferred tax assets and liabilities
related to Pillar Two income taxes as provided in TAS 12.

Under the legislation, the Branch is liable to pay a top-up tax for the difference between its GIoBE effective tax rate in
the jurisdiction of the Branch and the 15% minimum rate.

The Branch has GloBE effective tax rates above 15%. So, there's no current tax expense arising from the Pillar Two
rules for the period ended 30 September 2025.

20. Related party fransactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are centrolled by,
or are under common control with, the Branch, including holding companies and fellow subsidiaries are related parties
of the Branch. Key management personnel including officers of the Branch and close members of the family of these
individuals and companies associated with these individuals also constitute refated parties.

The following significant transactions were carried out with related parties and affiliated companies within AIA Group.
{a)  Statements of comprehensive income
{Unaudited) (Restated)

For the three-month period ended
30 September 30 September

2025 2024
Million Million
Baht Baht
Head office
Other operating expenses 454 491
Capitalised expenses 24 44
Affiliated companies
Net expenses from reinsurance contracts held 1,319 152
Investment expenses 500 419
Net finance incorne from reinsurance contracts held 244 208
Other revenue 148 122
Other operating expenses 261 208
Finance cost 2 2
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(b)

{c)

Head office
Other operating expenses
Capitalised expenses

Affiliated companies

Net expenses from reinsurance contracts held
Investment expenses

Net finance income from reinsurance contracts held
Other revenue

Other operating expenses

Finance cost

Statement of financial position

Head office
Other assets
Other liabilities

Affiliated companies
Financial assets

Investment in securities
Investment in associates
Other assets

Reinsurance contract liabilities
Other liabilities

Reinsurance finance reserve

Key management compensations

Key management compensations are as follows:

Salary and other short-term employee benefits
Post-employment benefits
Share-based payment

Total

{Unaudited) {Restated)
For the nine-month period ended

30 September 30 September

2025 2024

Mitlion Million

Baht Baht

1,361 1,558

60 98

4,421 1,770

1,421 1,135

556 637

409 329

751 586

5 4

(Unaudited) (Restated)

30 September 31 December

2025 2024

Million Million

Baht Baht

- 4

114 224

23,432 -

- 14,976

172 172

953 1,195

13,837 2,356

506 524

17,965 5,570

{Unaudited}

For the three-month period ended

30 September 30 September
2025 2024

© Million Million
Baht Baht

47 45

3 3

9 9

59 57
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(Unaudited)
For the nine-month period ended
30 September 30 September

2025 2024

Million Miliion

Baht Baht

Salary and other short-term employee benefits 137 135
Post-employment benefits 9 10
Share-based payment 27 27
Total 173 172

21. Contingent liabilities and commitments

As at 30 September 2025, the Branch had contractual commitment from contracts for investment property projects with
the amount at the maximum of Baht 881 million (31 December 2024: the amount at the maximum of Baht 2,827 million).
Commitments arising from short-term leases and low-value jeases are not material to the interim financial information.

22, Effects of adoption of TFRS 8 and TFRS 17

The Branch has adopted TFRS 9 and TFRS 17, including any consequential amendments to other standards, with a
date of initial adoption as at 1 January 2025.

The following table set out the impact of initial adoption of standards related to insurance contracts (TFRS 17) on the
Head Office's equity as at 1 January 2024,

As at
31 December 2023 As at
{As previously Impact upon initial 1 January 2024
reported) adoption of TFRS 17 {As restated)
Mitlion Miliion Mitlion
Baht Baht Baht

Head Office's equity

Insurance finance reserve - (4,089) (4,089)
Branch's retained eamings 162,466 (58,427) 104,039

The Branch has adopted the financial reporting standard related to financial instruments (TFRS 9) on 1 January 2025.
The Branch has not restated comparatives for the year ended 31 December 2024, as permitted by the standard.
Therefore, an adjustment arising from the first-time adoption is recognised in the opening statement of the financial
position as at 1 January 2025. The adoption has impacted the previously reported Branch's retained earnings to increase
by Baht 154 million.

TFRS 17 Insurance Contracts
Recognition, measurement and presentation of insurance contracts

TFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of insurance contracts,
reinsurance contracts held and investment contracts with DPF. It introduces a model that measures groups of contracts
based on the Branch's estimates of the present value of future cash flows that are expected to arise as the Branch fulfils
the contracts, an explicit risk adjustment for non-financial risk and a CSM.

Under TFRS 17, insurance revenue in each reporting period represents the changes in the liabilities for remaining
coverage that relate to services for which the Branch expects to receive consideration and an aliocation of premium that
relate to recovering insurance acquisition cash flows. In addition, investment components are excluded from insurance
revenue and insurance service expenses.

[nsurance finance income or expenses, disaggregated between profit or loss and other comprehensive income for the
business is presented separately from insurance revenue and insurance service expenses.
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The Branch applies the premium allocation approach to simplify the measurement of certain contracts. When measuring
liabilities for remaining coverage, the premium allocation approach is similar to the Branch's previous accounting
treatment and includes an explicit risk adjustment for non-financial risk, as appropriate.

Previously, all acquisition costs were recognised and presented as separate assets from the related insurance confracts
("deferred acquisition costs”) and are subsequently amortised over the expected life of the contracts. Under TFRS 17,
only insurance acquisition cash flows that arise before the recognition of the related insurance contracts are recognised
on accrual basis.

income and expenses from reinsurance contracts held other than insurance finance income or expenses are now
presented as a single net amount in profit or loss. Previously, amounts recovered from reinsurers and reinsurance
expenses were presented separately.

For an explanation of how the Branch accounts for insurance contracts and reinsurance contracts held under TFRS 17,
see Note 2.5.

Transition

Changes in accounting policies resulting from the adoption of TFRS 17 have been applied full refrospective approach to
the extent practicable. At 1 January 2024, the Branch:

identified, recognised and measured each group of insurance contracts and reinsurance contracts held as f TFRS 17 had
always applied;

- identified, recognised and measured any assets for insurance acquisition cash flows as if TFRS 17 had always been
applied, except that the recoverability assessment was not applied before 1 January 2024;

- derecognised previously reported balances that would not have existed if TFRS 17 had always been applied. These
included deferred acquisition costs for insurance contracts, insurance receivables and payables, policy loans and its
accrued interest revenue and provisions that are attributable to existing insurance contracts, etc. Under TFRS 17, these
are included in the measurement of the insurance contracts;

- recognised any resulting net difference in Head Office's equity.
Insurance contracts and reinsurance contracts held

For certain groups of contracts, the Branch applied the fair value approach in TFRS 17 {o identify, recognise and measure
certain groups of contracts at 1 January 2024 because it was impracticable to apply the full retrospective approach.

The Branch considered the full retrospective approach impracticable for contracts in these segments under any of the
following circumstances.

- The effects of retrospective application were not determinable because the information required had not been collected
(or had not been collected with sufficient granularity) and was unavailable because of system migrations, data retention
requirements or other reasons.

- The full retrospective approach required assumptions about what Branch management's intentions would have been in
previous periods or significant accounting estimates that could not be made without the use of hindsight, the application
of full retrospective approach is considered as impracticable if such assumptions and estimates were not determinable.

To indicate the effect of applying the fair value approach on the CSM, insurance revenue and insurance finance income
or expenses, the Branch has provided additional disclosures in Notes 2.5.9 and 15,

The following table shows the effect of applying the fair value approach on CSM on insurance contracts at 1 January 2024.

As at
1 January 2024
Million
Baht

CSM
Contracts under the fair value approach 104,618
Other confracts ) 59,062
Total CSM : 163,680
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Assels for insurance acquisition cash flows

The Branch also applied the fair value approach to identify, recognise and measure certain assets for insurance
acquisition cash flows at 1 January 2024,

It was impracticable to apply the full retrospective approach because:
- data had not been coliected with sufficient granularity;

- information required to identify fixed and variable overheads as relating to acquisition activities and to allocate them to
groups of contracts was not available; or

- original assumptions about the manner in which the Branch would have expected insurance acquisition cash flows to be
recovered, which were required to allocate them to renewals, could not be made without the use of hindsight.

Effect of initial adoption

The Branch has applied the transition provisions in TFRS 17 and has not disclosed the impact of the adoption of TFRS 17 on
each financial statement line item.

TFRS 8 Financial Instruments
Classification of financial assets and financial liabilities

TFRS 9 includes three principal classification categories for financial assets: measured at amortised cost, fair value
through other comprehensive income and fair value through profit or loss. The classification of financial assets under
TFRS 9 is generally based on the business model in which a financial asset is managed and its confractual cash flow
characteristics. TFRS 9 eliminates the previous the Accounting Guidance categories of held-to-maturity investments,
loans and receivables, and avaitable for sale financial assets. Under TFRS 8, derivatives embedded in contracts where
the host is a financial asset in the scope of TFRS 9 are not separated, Instead, the hybrid financial instrument as a whole
is assessed for clasgsification,

Financial instruments issued by the Branch are classified as either financial liabilities or equity securities by considering
contractual obligations,

- Where the Branch has an unconditional contractual obligation to deliver cash or another financial asset to another entity,
it is considered a financial liahility uniess there is a predetermined or possible setflement for a fixed amount of cash in
exchange of a fixed number of the Branch’s own equity instruments.

- Where the Branch has no contractual obligation or has an unconditional right to aveid delivering cash or another financial
asset in settlement of the obligation, it is considered an equity instrument,

For explanations of how the Branch classifies and measures financial assets and accounts for related gains and losses
under TFRS 9, see Note 2.4

TFRS 9 has not had a significant effect on the Branch’s accounting policies for financial liabilities and hedge accounting.

Transition

Changes in accounting policies resulting from the adoption of TFRS @ have been applied.

- The following assessments have been made on the basis of the facts and circumstances that existed at 1 January 2025.
- The determination of the business madel within which a financial asset is held.

- The designation and revocation of previous designations of certain financial assets and financial liabilities as
measured at fair value through profit or loss.

- Ifan investment in a debt security had low credit risk at 1 January 2025, then the Branch determined that the credit risk
on the asset had not increased significantly since initial recognition.

As permitted by TFRS 7, the Branch has not disclosed information about the line item amounts that are reported in
accordance with the classification and measurement (including impairment) requirements of TFRS 8 for 2024 and those
that would have been reported in accordance with the classification and measurement requirements of the Accounting
Guidance for 2025,
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Effect of initial adoption

Classification of financial assets and financial liabilities

The following table shows the original measurement category under the Accounting Guidance and the new measurement
category and carrying amount under TFRS 9 for each class of the Branch’s financial assets and financial liabilities,

New carrying
amount under

Original TFRS 8 as at
classification under 1 January 2025
the Accounting New classification Million
Guidance under TFRS 9 Baht
Financial assets

Cash and cash equivalents Amortised cost Amortised cost 15,672
Accrued investment income Amortised cost Amortised cost 3,195
Debt securities FVOC! FVTPL {(mandatory) 1,197
Debt securities FVOCI FVOCI 348,501
Debt securities Amortised cost FVOCI 332,960
Debt securities Amortised cost Amortised cost 51,500
Equity securities FVOCI FVOCI 75,648
Mutual funds FVTPL FVTPL{mandatory) 86,543
Mutual funds FVTPL FVTPL (designated) 16,533
Derivative assets FVTPL FVTPL (mandatory) 8,054
l.oans and deposits Amortised cost Amortised cost 16
Other assets (partial} Amortised cost Amaortised cost 3,312
Total financial assets 944,031

Financial liabiities
Investment contract liabilities Not applicable Amortised cost 49,886
Borrowings Amortised cost Amortised cost 22,660
Derivative liabilities FVTPL FVTPL (mandatory) 6,653
Other liabilities {partial) Amortised cost Amortised cost 19,183
Total financial liabilities 908,282

The Branch's accounting policies on the classification of financial instruments under TFRS 8 are set out in Note 2.4, The
application of these policies resulted in the reclassifications set out in the table above and explained below.

a)

b)

Under the Accounting Guidance, certain debt securities that were classified as available for sale financial assets; under TFRS
9, a pertion of these assets are mandatorily measured at fair value through profit or loss because their contractual cash flows
do not represent solely payments of principal and interest on the principal amount outstanding while others are classified as
fair value through other comprehensive income based on the criteria in TFRS 8.

Certain debt securities that were classified as amortised cost under the Accounting Guidance are held within a business
model whose objective is to hold assets fo collect the contractual cash flows and sell and they have contractual cash flows
that are solely payments of principal and interest on the principal amount cutstanding. Therefore, these assets are measured
at fair value through other comprehensive income under TFRS 9.

Certain financial assets and liabilities recognised upon the adoption of TFRS 9 are designaled at FVTPL because such
designation eliminates or significantly reduces measurement inconsistency, whereas investment contract liabilities upon the
adoption of TFRS 9 are applied amortised cost.

There are no changes in carying amounts of equity shares, interests in investment funds, derivative assets and financial liabilities
except for some debt securities at amortised cost under the Accounting Guidance to the carrying amounts under TFRS 8.
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The following table reconciles the camying amounts of other financial assets that there are reclassifications and/or remeasurement

on transition to TFRS 9 on 1 January 20285.

31 December
2024

The Accounting
Guidance
Million

Baht

Reclassification Remeasurement
Million Million
Baht Baht

1 January
2025
TFRS 9
Million
Baht

Financial assets
Financial assets measured at fair value
through profit or loss
Deht securities
Brought forward -
Reclassified from fair value through
other comprehensive income -
Carried forward -

1,197 -

1,197

Total financial assets measured at fair
value through profit or loss -

1,187 -

1,187

Financial assets measured at fair value
through other comprehensive income
Debt securities
Brought forward
Reclassified to fair value through
profit or foss -
Reclassified from amortised cost -
Remeasurement -
Carried forward -

349,698

(1,197) -
317,237 .
- 15,723

681,461

Total financial assets measured at
fair value through other

comprehensive income 349,698

316,040

681,461

Financial assets measured at
amortised cost
Debt securities
Brought forward
Reclassified to fair value through other
comprehensive income -
Carried forward -

368,737

(317,237) ;

51,500

Total financial assets measured at

amortised cost 368,737

(317,237} -

51,500

Financial liabilities

investment contract liabilities
measured at amortised cost

Investment contract liabilities
Brought forward -
Recognised on transition to TFRS 17 -
Carried forward -

- 40,888

49,886

Total investment contract liabilities
measured at amortised cost -

- 49,886

49,886

The following table summarises the effects of the reclassification of debt securities measured at fair value through other
comprehensive income to fair value through profit or loss category as a resulf of the transition to TFRS 9.

Reclassification from FVQCi to FVTPL

Fair value at 30 September

2025
Million
Baht

Fair value gains that would have been recognised in the other comprehensive
income during the period if the financial asset had not been reclassified

1,198

13
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23. Events occuring after the reporting date

On 15 October 2025, the Branch remitted profit o Head Office amounting to Baht 10,685 million.
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